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1. Figures and main economic indicators
on 1 May 2014

1.1 Travel division

718 travel 
agencies in 
21 countries

1.2 Hotel division*

140 hotels 
operating in 
17 countries

37,380 
rooms

BY BRAND BY TYPE OF CONTRACT

(*) Hotels operated by Crestline Hotels in USA where Barcelo has minority interest are included.

MAiN iNDiCATORs 2013-2012
Millions of Euros

2013 2012 %

Business Turnover 1,936.7 1,547.2 25.2%

Net Sales 1,125.6 806.7 39.5%

Normalized EBITDA (1) 183.3 167.4 9.5%

Profit after Tax 25.0 3.5 614.3%

Occupancy (%) 70.7 69.9 +1.1%

ADR (€) 56.6 55.0 +2.5%

Revpar (€) 40.0 38.5 +4.0%

(1) Includes Ebitda for hotels purchased in August 2013 in Mexico and in the Dominican Republic for the entire year.

PROPERTY: 39%

BARCELÓ PREMIUM: 33%

BARCELÓ COMFORT: 5%

BARCELÓ: 62%

MANAGEMENT: 22%

RENTAL: 39%

Barceló Grand Faro Los Cabos
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2. Geographic distribution

2.1 Travel division

718 travel 
agencies in 
21 countries

(on 01/05/2014)

2.2 Hotel division 

140 hotels 
operating in 
17 countries 

(on 01/05/2014)

WN
OFFiCEs

FRANCHisED 
OFFiCEs

AssOCiATED
OFFiCEs

BBVA
OFFiCEs BCD TRAVEL TOTAL

Spain 309 135 130 15 99 688

Argentina 1 1

Bolivia 2 2

Brazil 1 1

Colombia 1 1

Costa Rica 1 2 3

Chile 5 5

Ecuador 1 1

El Salvador 2 2

Guatemala 1 1

Haiti 1 1

Honduras 1 1

Mexico 1 1 2

Nicaragua 1 1

Panama 1 1

Paraguay 1 1

Peru 2 2

Portugal 1 1

Dominican Republic 1 1

Uruguay 1 1

Venezuela 1 1

TOTAL 312 161 130 15 100 718

AREA COUNTRY NUMBER OF HOTELs

EUROPE AND MEDITERRANEAN REGION

Germany 2

Bulgaria 1

Egypt 1

Spain 49

Greece 1

Italy 6

Czech Republic 4

Turkey 2

Morocco 2

sUBTOTAL 68

UNITED STATES OF AMERICA
USA 43

sUBTOTAL 43

CENTRAL AND SOUTH AMERICA

Costa Rica 3

Cuba 2

Ecuador 1

Guatemala 1

Mexico 13

Nicaragua 2

Dominican Republic 7

sUBTOTAL 29

TOTAL 140
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3. Letter from the co-presidents

It would seem that 2013 will be remembered as the year of the recovery, at least for the Barceló Group, which ended 
the year with satisfactory results: Revenues amounting to 1,936.7 million euros, 25.2% more than in 2012 and net 
profits of 25 million euros, compared with the 3 million euros obtained in the previous year.

Although it is fair to say that the positive trend has not been generalised, with some destinations being more suc-
cessful than others, the overall balance may be considered very positive.

When the Barceló Group first began 84 years ago, it introduced a policy that has been applied ever since by suc-
cessive generations: business and market diversification and investment in improved quality. This has enabled the 
company to successfully overcome the recent economic crisis, as it has done in the past during difficult times for both 
the Spanish economy and at a worldwide level.

A considerable part of the increased revenue in 2013 was generated by the Travel division, which increased its inco-
me after capturing an important market share through its more than 700 street agencies, its tour operators Quelónea, 
Jolidey, and laCuartaIsla and with its specialist brands LePlan, LeSki and Jotelclick and the new airline company, 
Evelop!

The Hotel division has also yielded good results. In general terms the average occupancy rate increased by 1.1%, 
reaching 70.7%, while the average daily cost per room and rate per room available increased by 2.5% and 4% res-
pectively compared with 2012.

The best indicators are those of Latin America, a region that generates nearly 75% of the Group’s Ebitda and in 
particular, the Mexican Riviera Maya and the Dominican Republic. The average occupancy rate for both destinations 
was around 85%. 

This increase in income has been possible thanks to the important investment carried out by Barceló Hotels & 
Resorts to renovate their facilities, which we do on a regular basis to maintain the quality of our hotels. In 2013 we 
invested 76 million euros in renovations and we plan to spend 100 million euros in 2014.

The renovation works carried out in the Barceló Bávaro Beach Resort (Dominican Republic) and the work being 
carried out now in the Barceló Maya Beach Resort (Mexico), have resulted in our guests being even more satisfied 
and able to enjoy modern, top quality facilities and it has encouraged our customers to spend more and purchase 
additional products and services not included in the “all-inclusive” packages.
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But not only Latin America has contributed to the brilliant economic figures of the Barceló Group. The Canary Islands 
and the Balearic Islands have also contributed, becoming priority destinations for a large number of European tou-
rists.

The common denominator with all the destinations mentioned until now is that they mainly depend on the interna-
tional market. Those that work with the national market are growing very slowly, such as the holiday hotels on the 
coastal regions of mainland Spain, which have gone from having an average occupancy rate of 53.3% at the end of 
2012 to 57.2% in 2013; or they are still at a standstill, which is the case with a number of urban establishments on 
the peninsula. The only exceptions are the business hotels we have in Barcelona which, unlike those in Madrid, work 
with more international customers.

The review of the achievements of 2013 would not be complete without also mentioning another important part of 
our business: The real estate sector which last year, after purchasing 9 hotels belonging to the Playa Hotels & Resorts 
fund, reached the highest figure ever: More than 18,000 as owners.

The aim of the chain is to get the most out of these assets, either by substituting older establishments for others that 
show greater expectations of growth, or through sale-lease back operations, as we did in 2013 with the sale of the 
Barceló Raval and the Barceló Hamburg, which have enabled us to release capital maintaining the assets in mana-
gement within the portfolio.

A portfolio that, after incorporating 5 new hotels throughout 2013, ended the financial year with a total of 140 esta-
blishments and more than 37,000 rooms in 17 countries. 

Simón Barceló Tous
Simón Pedro Barceló Vadell

Barceló Hydra Beach
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4. Diversification: the key to overcoming the crisis

Since its creation in 1931, the Barceló Group has been characterised for diversifying its activities and for exporting 
its know-how throughout the world Thanks to this and to a portfolio of 140 holiday and urban hotels situated in 17 
different countries, we have been able to overcome the different economic crises in Spain and the world in general 
over the last 84 years and we are prepared to overcome any challenges that may arise in the future.

4.1 Market diversification

Five hotels and one new destination

Although 2013 was not a spectacular year for Barceló Hotels & Resorts in terms of expansion, particularly when com-
pared with the growth in this area during 2005 to 2010, with between 20 and 40 hotels incorporated every year, the 
chain ended the financial year with 5 new hotels and, more importantly, with a new and exciting destination: Greece, 
a country in which the group plans to continue to increase its services.

The establishments that opened last year were as follows:

HOTEL NAME LOCATiON NUMBER OF ROOMs

Barceló Hydra Beach Greece 343

Barceló Simeri Village Italy 352

Barceló Santa Cruz Contemporáneo Spain 150

Barceló Grand Faro Los Cabos Mexico 350

Barceló Milán Italy 280

TOTAL 5 hotels 1,475 rooms

The international sector as the driving force behind the economic recovery

The positive results obtained by the Barceló Group at the end of 2013 are largely thanks to the hotels situated abroad 
and the national ones that work predominantly with international clients.

At a worldwide level, the area with the best results was Latin America, particularly the Riviera Maya (Mexico) and the 
Dominican Republic, where Barceló generates almost 75% of the Group’s Ebitda. Although in terms of occupancy 
the Mexican hotels have slightly reduced their percentages compared with the previous year, going from 91.53% in 
2012 to 84.43% in 2013, the Dominican Republic occupancy rate increased from 83.37% to 86.35%; where both 
destinations have coincided is in the increase in rates and expenditure per customer stay, which on average was 10 
dollars more than during the previous year.

With regard to the national market, there are also some regions that have obtained very good results. Specifically 
the Canary Islands and the Balearic Islands, which have been the preferred choice for many European clients who 
last year chose these Spanish islands over other Mediterranean countries experiencing political instability. This has 
enabled the occupancy rates of the hotels that Barceló Hotels & Resorts have in the Canary Islands to increase from 
78.1% to 83.3% and the establishments in the Balearic Islands increased by 1.2%, reaching 76.2%.

The hotels on the coastal regions of the peninsula, which depend on national visitors, improved with regard to pre-
vious years, although the average occupancy rate of 57.2% is still far from the figures obtained at the beginning of 
the crisis.



Barceló Annual Report 2013      8

The national market and the urban sector: Pending assignments

Once the international market has been reactivated, we must focus on the national market, which is still a pending 
assignment and needs to be reactivated in order to overcome the current crisis. It is the urban establishments in 
Spain, which mainly rely on local customers, that ended 2013 with lower occupancy rates than those of 2012, with 
an average rate of 63.1%, except those located in Barcelona, which work with more international clients and have 
obtained quite positive results.

The increase registered in the request for quotes in the MICE sector so far in 2014 seems to suggest that this sector 
is improving, at least in terms of occupancy, given that with regard to prices, there is still a way to go before we can 
envisage rates similar to those before the crisis.

4.2 Business diversification

The investment in refurbishment as a way of increasing revenue

The investment carried out by Barceló Hotels & Resorts over the last 8 years in the modernisation of their hotels has 
been exceptional. This has enabled 95% of the chain’s establishments to be either new or recently refurbished and 
practically all of them are exclusively 4 or 5 star hotels.

These refurbishments have enabled the hotels, particularly the international ones such as the Barceló Bávaro Beach 
Resort (in the Dominican Republic) and Barceló Maya Beach Resort (in Mexico) to gain greater customer satisfaction 
and to open up new markets with visitors spending more during their holidays. This is why, throughout 2013,  Barceló 
Hotels & Resorts invested 76 million euros in the refurbishment of a number of emblematic hotels such as the Barceló 
Sants (in Barcelona), the Barceló Castillo Beach Resort (in Fuerteventura) and the Barceló Montecastillo Golf Resort 
(in Cadiz), among others.

Barceló Montecastillo Resort
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Promoting the Travel division

Barceló Viajes is the Barceló Group’s travel, leisure and holiday division. It is a tourist company vertically made up of 
first-class brands that operate in retail, wholesale and airline sectors. 

In the retail business, Barceló Viajes covers the holiday segment through the homonymous brand Barceló Viajes, the 
new retail brand Vaivai Viajes and the barceloviajes.com and mevoydefinde.com websites. In the corporate segment 
it operates via BCD Travel, specialising in corporate travel and Barceló Congresos, aimed at professional events. Its 
differential characteristic is that the business is based on a powerful sales network that covers Spain and Portugal 
with a total of 688 offices: 309 are owned, 99 belong to BCD travel and the rest are made up of franchises, associates 
and implants in BBVA offices. 

In the wholesale business, Barceló Viajes has six tour operator brands that reach all the travel agencies in Spain with 
an innovative and top quality product. In 2013 three new brands joined laCuartaIsla, which specialises in long haul 
destinations and the general tour operators Quelónea and Jolidey: LePlan, specialising in Disney-land Paris; LeSki 
offering skiing holidays, sports and adventure holidays and JotelClick, a hotel reservation website open to all travel 
agencies with more than 100,000 establishments. 

In order to give more autonomy to the tour operators, in 2013 Barce-
ló Viajes also joined the airline sector with its own airline. Under the 
brand called Evelop, it operates scheduled and charter flights to holi-
day destinations with a particular presence in the Caribbean, the United 
Kingdom and the Canary Islands. The company has a modern fleet 
comprising three aircraft, an Airbus 330 for long-haul flights seating 388 
passengers and two Airbus 320 for medium-haul flights and seating 
180 passengers. The airline division also has the ByPlane broker, offe-
ring broker services between tourist agencies and airline companies 
around the world.

The Barceló Viajes structure is completed by PlanB!, the leisure expe-
rience and holiday gift brand.

A team of more than 2,000 professionals support this network of 
brands, accompanying Barceló Viajes in its constant process of adap-
ting to market needs.. 

• Management  

Barceló Viajes has undergone important changes in recent years, ex-
tending its activity from the retail sector to the wholesale and airline 
sectors. This is how, in only three years, Barceló Viajes has managed to 
get six wholesale brands, one retail brand and its own airline company 
to join its retail business on and offline. Much of this growth took place 
in 2013, with the implementation of three new tour operators, the new travel agency, Vai Vai, and its own airline. 
Therefore, in 2013 its transformation process continued from being a multichannel retail network to a Comprehensive 
Tourist Operator. 

This incessant progress has had an effect on the division’s business turnover, which reached 1.050 billion euros com-
pared with the 556 million euros in 2012. A growth of nearly 90% which is mainly explained by the positive behaviour 
of all the business areas and by the introduction of new activity sectors. 

With regard to the retail business, the sales network of Barceló Viajes has developed considerably which has enabled 
it to double its points of sale, going from 322 to 688 offices. An important part of the retail business was the launch 
of a second brand of travel agencies: VaiVai Viajes. The new brand name has a website and nine agencies distributed 
throughout the streets of the Basque Country, Madrid, Pontevedra and Segovia. With a very current product, it offers 
flights, hotels, weekend breaks, cruises and packages to the most popular destinations such as the Caribbean, Tu-
nisia and Egypt, among others. 
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In the corporate segment, Barceló Viajes reached an agreement at the beginning of 2013 with BCD Travel. A re-
ference point in the corporate travel segment, joining Barceló Viajes has contributed to a considerable increase in 
its portfolio of customers from 1,800 to 3,800, which is why it has strengthened its structure with 62 outplants and 
implants and 37 BTC´s. In the professional events segment, Barceló Congresos consolidated its solid reputation as a 
Professional Conference Organiser with a curriculum that includes more than 800 conferences organised for groups 
of between 50 and 32,000 participants.

Another huge achievement of Barceló Viajes in 2013 was the launch of three new tour operator brands. By doing so, 
the wholesale division ended its second year of operations with six brands on the market via which, it offers a quality 
and innovative product aimed at the main market segment. The new brands include LePlan, specialising in Disney 
products and LeSki,  specialising in skiing, adventure holidays and sports. JotelClick, a hotel booking website open 
to all the travel agencies, is the latest inclusion in the wholesale division. With more than 100,000 establishments 
worldwide, it is mainly located on the Spanish coasts and islands although it also offers urban hotels. 

With regard to tour operators launched in 2012, it has only taken two years for laCuartaIsla to be recognised as a 
differential choice for long haul flights in the retail channel. The wholesaler has been particular active in cobranding 
agreements in collaboration with various official tourist entities to jointly promote important destinations such as 
Peru, Colombia, Chile or Argentina. Also, the general tour operators, Quelónea and Jolidey continued to extend their 
product portfolio operating very sought-after destinations such as the Balearic Islands or the Canary Islands for the 
first time in 2013. 

A truly significant event in 2013 was Barceló Viajes entry into the airline sector with the airline company Evelop and the 
airline broker ByPlane. The company’s tour operators were given independence with Evelop, and therefore no longer 
depend so much on other airline providers. From its operation bases in Spain – Madrid, South Tenerife and Palma de 
Mallorca – the company’s flight programme covered 49 routes during its first year of operation, with the Caribbean – 
Riviera Maya, Punta Cana and Cuba – the United Kingdom and Canary Islands as the main destinations. With ByPla-
ne, Barceló Viajes offers brokerage services between tourist agents and airline companies from all around the world. 

The PlanB! experience programme maintained its market share of 10% with more than 113,000 boxes sold. The 
PlanB!  range, made up of 33 different themed gift boxes, is available in more than 3,000 points of sale around Spain. 

Lastly, Barceló Viajes remains committed to its online presence through its  barceloviajes.com and mevoydefinde.
com websites, which are two of the most popular websites in the sector thanks to the ease with which you can book 
online and because of the possibility of checking a whole host of destinations online. 

Barceló Hamburgo
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• The people behind Barceló Viajes 

The notable growth of the Barceló Viajes division would not have been possible without the great team of people be-
hind it, the real driving force behind the expansion experienced in 2013. A team that has also evolved as the business 
has grown. The growth of the retail network, the entry into new markets, such as the airline market and the launch 
of new brands such as LeSki, LePlan or JotelClick explain the large increase in personnel last year. Barceló Viajes 
ended 2013 with 2,061 employees, 146.2% more than in 2012. A formidable challenge for the Human Resources 
department that successfully managed to integrate almost double the total number of employees from 2012. By bu-
siness areas, the greatest generation of employment was in the retail network with 466 new contracts in the holiday 
department and in the airline division with 258 new jobs. 

Beyond the figures, professional development and equal opportunities are two of the cornerstones on which the 
Human Resources policies are based at Barceló Viajes. In this regard, training is a key principle for managing emplo-
yees. This is why Barceló Viajes carried out 87 courses in 2013 amounting to 14,933 training hours reaching a total of 
1,160 employees. Also, special attention has been given to Occupational Risk Prevention with a total of 1,038 training 
hours given to 761 employees. Barceló Viajes is also committed to employment stability. Poof of this is that 85% of 
the company’s contracts are indefinite contracts. 

Barceló Viajes has an Equality Plan as a reference framework in its commitment to equality between men and wo-
men. Other actions include protocols for the prevention sexual and gender harassment in the workplace. At the mo-
ment 30% of the employees at Barceló Viajes are men and 70% are women and in both cases the main age range 
is between 31 and 40 years. 

Barceló Viajes also has work-family life balance programmes in place for its employees such as the concession of 
leaves of absence or reductions in working days.

Barceló Santa Cruz Contemporáneo
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Real estate asset turnover

Together with the business generated by the Travel and Hotel divisions, the Barceló Group has an important number 
of real estate assets, the sale of which bring in important profits. Poof of this is the sale at the end of 2013 of the hotel 
in Barcelona, Barceló Raval and the German hotel Barceló Hamburg, which not only released resources but they 
also remained in the chain thanks to a sale-lease back operation. Although these types of actions are the ones most 
sought-after by the Group, Barceló is also considering selling some older products to invest in other new ones that 
show greater possibilities of growth.

In this asset turnover, the chain has dissolved its participation in the fund Playa Hotels & Resorts, obtaining part of the 
payment in cash and part with the ownership of 9 hotels that were already managed by Barceló Hotels & Resorts. 
The total value of this operation amounted to 419 million dollars.

4.3 Diversification of human capital
 

General details about the workforce

During the year included in this report, the growth of the Group’s workforce has been affected by the restrictions of 
the global crisis, with the total average in 2013 being 23,327 people, which when compared with the figures from 
2012, shows a slight increase of 1.76%.

We have already mentioned the record number of employees in the Travel Division, mainly as a result of the incorpo-
ration of part of the business of the now non-existent Orizonia.

The average number of employees in the Hotel Division including the corporate department amounts to 21,436 
people, which represents a drop of 3.16%, basically as a result of the loss of the hotels in the United Kingdom and 
the reorganisation of the hotels subject to the Playa operation.

One of the Groups principles is to offer employment opportunities and career improvement opportunities, where 
second opportunities also count which are given to socially excluded people, who have been contracted through or-
ganisations such as the Integra Foundation, according to the target given by the latter to the Barceló  hotels in Spain. 

All the staff members, in accordance with the Group’s policies, have been offered continuous opportunities for perso-
nal and professional development once they have taken part in training courses and career assessment processes. 
The result of this is that in 2013, 12.52% of the 2,714 employees including executives and middle management were 
promoted.

Barceló Group Average Workforce and by area in 2013
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It must be pointed out that the biggest increase was in female employment which, if in 2012 represented 44.57% of 
the entire workforce, in 2013 it represented 46.01%. The expansion of the Travel Division has helped with this increa-
se, given that this is where the highest number of female employees were contracted.

This is also why the percentage of permanent employees has increased considerably, going from 72.27% in 2012 to 
76.18% in 2013.

The following chart shows the distribution of the workforce of the Barceló Group by business area in 2013.

Employment increased in the Group’s Travel Division, going from 3.03% of the total in 2012 to 7.67% in 2013. On 
the other hand, the weight of the workforce in the Latin American hotels dropped, going from 60.10% of the total to 
56.27%, although it still maintains its leadership in the Group.

Barceló Group Average Workforce and by business and area in 2013

Total Spain Travel

Total  LATAM Travel

Total Corporate Department

Total Hotels Spain

Total Europe International

Total USA

Total LATAM

13,126

2,946

1,317

3,823

1,789
102

224

Selection & Performance

• Headhunting trainee assistant managers

Following our philosophy based on the internal promotion and professional development of our team, once again 
this year we visited the best Catering and Tourism schools and universities. Our objective: To incorporate youngs-
ters, through our Trainee Programme, during their last year of training in Hotel Management or Tourism, with a good 
knowledge of languages and freedom to travel and those committed to a professional career in Hotel Management. 

This year we collaborated with more than 10 national and international schools, including: Ecole Hôtelière de Lausan-
ne (Switzerland), SHMS Swiss Hotel Management School (Switzerland), Escuela Universitaria de Hotelería y Turismo 
de Sant Pol, Centro Superior de Hostelería in Galicia, Universidad Carlos III, Vatel (France and Spain), Universidad de 
Sevilla, Universidad de Cádiz, Les Roches, Escuela de Hotelería de les Illes Balears, ESERP.

As a result of these visits, 49 students joined our Hotel Management Trainee Programme.

Our aim is to showcase this entire process and we do so by showing our full commitment and that of our executives 
to training our young teams.

• Other trainee programmes in Barceló Hotels & Resorts

We continue to promote our internships in operating positions through agreements with top national and international 
Universities and Schools. There is no doubt that Barceló is committed to training students in the company, since we 
believe that this is the best way of increasing and optimising the theoretical knowledge already gained by putting it 
into practice. Also, the management of all these internships provides us with a young team that we can use as the 
company requires staff. 

During 2013, in the hotels in the EMEA region, we incorporated 800 students into our hotels with the area of Accom-
modation being the one in which most students received training.
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Below is a table showing the distribution of trainee students by Regional Addresses and Corporate:

Internships 2013

REGiONAL ADDREss F&B ACCOMMODATiON MANAGEMENT VARiOUs ADH CORPORATE TOTAL

General Department Balearic 
Islands - Mediterranean 44 19 1 13 8 - 85

Regional Education Department 
Canary Islands 27 8 5 1 11 - 52

Regional Education Department 
North Spain and Europe 66 81 14 37 8 - 206

Regional Education Department 
Andalusia 118 178 15 71 22 - 404

LATAM 725 207 82 63 63 - 1,140

Corporate - - - - - 52 52

TOTAL 980 493 117 185 112 52 1,939

• B Talent Programme

B Talent is a programme aimed at management teams in our hotels, contributing to 
the development of their professional careers through continuous monitoring. All the-
se people form part of the Barceló Management Development Programme (PDB), the 
aim of which is to identify, develop and train our future Directors of Barceló Hotels, 
planning the progress of those that hold key positions within the hotel.

Our philosophy and commitment is to strengthen internal promotion and this is why 
we spend a great deal of time and resources in achieving this. 25 managerial positions were covered in 2013 through 
internal promotions, which is 64% of all the positions covered in this group.

B Talent is made up of 3 coordinated tools, which complement one another and help to design each person’s 
pathway individually, with objective assessment measurements. These tools are: The PDI-A Monitoring, the Iden-
tification of Potential and Performance Assessment. With this we achieve the integrated management of HR and 
cross-matched information inputs.

• Working Environment Survey
  

During 2013 we began a pilot project to carry out an internal job satisfaction and 
professional motivation survey (working environment), which we have called 
B|Opinion.

We decided to create a participation area where all the employees of our hotels could express their opinions concer-
ning their work and the company and to promote improvement actions to contribute towards optimal team manage-
ment. All of this with the aim of creating a stimulating and motivating working environment, which would encourage 
the commitment and development of talent and help us to achieve our objectives in accordance with our belief that 
the commitment of our human team is key to our business success. 

The conclusions obtained have been very positive, given that they reflect the reality of each one of the hotels and they 
enable actions to be detected that need to be carried out in order to increase job satisfaction and to motivate our 
teams and therefore enable us to achieve our objectives.
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• Management Development Programmes

As part of the training that our Managers receive in order to acquire and strengthen managerial skills with the 
organisation’s global vision, in 2013 we focused on reviewing and working on the leadership skills of our Hotel Mana-
gers as well as on the management of their teams.

The main objective is to move our organisation from traditional training methods to one that uses the Performance 
Improvement Model to create more consistent, sustainable and easily transferrable business results.

These programmes carried out throughout 2013 were:

•	 Management	Development	Programme	for	Hotel	Managers	in	EMEA,	with	51	participants
•	 Management	Development	Programme	for	Hotel	Managers	in	Latin	America,
	 in	which	22	Managers	took	part
•	 Barceló	Development	Programme	for	Assistant	Hotel	Managers,	with	27	participants
•	 Barceló	Development	Programme	for	Hotel	Managers,	with	26	participants
•	 Corporate	Programmes,	including:

· The Upselling Campaign for Food & Beverage: 303 employees
· The Corporate Image Workshop: 315 people
· The 7 habits of highly effective people course: 265 participants 
· The 5th Training Workshop for Human Resource Managers: 34 participants
· The Revenue Simulator for Salespeople:  28 people
· The 1st Workshop for Corporate Executives: 23 participants 
· The training plan for Corporate Departments: 167 people

Barceló Milán
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• Operating Programme in EMEA

Throughout the year, the company’s Human Resources department has continued to develop the continuous training 
plans both individually and in groups. This has enabled the skills and abilities of all the employees to be improved in 
their respective positions, with the actions carried out in the area of EMEA being particularly relevant with regard to 
the Quality, Environment and Organisation department where 3,103 people were trained mainly in subjects concer-
ning Occupational Risk Prevention; or those concerning specific areas of the Hotel Sector (mainly related to catering 
and cookery) with a total of 11,179 hours of training.

With the support and advice from the Corporate Training Department, Spanish hotels have made use of 97.5% of 
the Tripartite Foundation discount.

Also, with regard to the valuation of the training actions, in 2013, a global satisfaction rate of 8.6 was obtained (out of 10). 

• Operating Programme in Latin America

The hotels in Latin America continue to promote training, covering subjects such as Business, Sales and Customer 
Service and in specific subjects related to the Hotel Sector (mainly concerning catering and cookery) teaching 18,294 
students over a total of 477,909 hours in these two areas. 

The Quality, Environment and Organisation course group (occupational risk prevention, fire evacuation procedures, 
quality procedures, etc.) involves the highest participation in Latin America with the involvement of 26.76% of the total. 

585 Training Activities
(79% under-face mode)

5,198 people formed
(average of 1.86 people repeating formations)

61,544 hours of training 

929 Training Activities

43,387 Participants

797,155 hours of training
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• Barceló Hotels & Resorts Code of Ethics

The growth of the Company itself has led it to become more aware of the need to review and improve its behavioural 
framework in order to guarantee greater bonding and protection of all its employees, also contributing therefore to 
improve the daily relationship with the groups of interest.

BARCELÓ CORPORATE DEFENSE

Communication	and	awareness	
The Barceló Group has developed a Criminal Liability Prevention Programme under 
the brand of Barceló Corporate Defense, which outlines the behaviour and general 
principles of action, which the Company must abide by and which we would like to 
represent us as a company.

In order for all the employees to learn about the updates to the Code of Ethics, we have 
carried out a powerful communication and awareness campaign, creating a Training Mo-
dule and an internal Communication Channel to provide a better understanding thereof. 

94% of the target audience has read the aforementioned documents. 

• Ser Barceló 

SER Barceló is a project that intends to uniform the way of working in all the Company’s hotels, improving the perfor-
mance of the teams and gaining greater customer satisfaction, which in the medium term, will translate into greater 
profitability for the Group. 

SER BARCELÓ Restaurant & Bar

SER Barceló is made up of a series of tools that include all of the company’s know-
how: The SER Barceló Manual, which outlines the department’s entire structured 
operating procedure both by job position and by service areas; the knowledge pills, 
aimed at employees and equipped with different contents depending on the job po-
sition carried out; and lastly the Trainer manual and Training Schedule, support and 
consultancy materials designed to help the Heads of Department, who are respon-
sible for training their teams, to implement the SER Barceló in their hotels. Lastly, 
the SER Barceló follow-up is guaranteed thanks to a three-tier internal Certification 

system: Employee, Department and Hotel.

The Restaurant & Bar departments will be the first to start under this new training model transforming their teams 
into SER BARCELÓ. 

Barceló Raval
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5. Social commitment

The Barceló Foundation in 2013

Created in 1989 by the Barceló Oliver foundation, the Barceló Foundation contributes with its resources to the impro-
vement in human, economic and social  development of disadvantaged people in Africa and Latin America, mainly 
in areas concerning health, education and in the integrated development of people and in particular to improve the 
quality of life of women.

Another important area is the promotion of agriculture and the preservation and improvement of the environment. 
This  has enabled projects such as the Alisol Project (Solidarity Food) to be implemented, via which the Foundation 
can donate fresh food to organisations in Majorca that distribute it to the people who most need it on the Island.

Also a property in the municipality of Felanitx Majorca is also being used to produce fresh perishable products (vege-
tables, fruits, legumes and tubers) that are included in the Alisol project donations. 

Lastly, the Barceló Foundation helps to promote culture, introducing the artwork of Majorca from the 19th and 20th 
centuries by sponsoring the Capella Mallorquina.

In 2013 the Foundation donated 1.6 million euros to fund 62 actions in 17 countries, 11 of which were in Africa. 19 
of these projects were directly managed by the Foundation. The rest were managed by 37 local organisations with 
which the Foundation collaborated in the various countries in which the projects were carried out. In total, the projects 
funded by the Foundation helped more than 104,000 people in 2014.

A particularly interesting one was the construction of the educational-residential projects in La Tremblay, near Port-
au-Prince in Haiti. In April the first stone was placed for a school project with 10 classrooms for primary, secondary 
education and vocational training, with room for 380 students, a residence for 56 nuns with a small oratory and a 
room that can be used as a dining hall or meeting room and a kitchen to serve all the students.

This project, for which the extraordinary budget of USD 3.5 million was provided, is in its last stages of construction 
and should be handed over to the Congrégation des Filles de Marie Paridaens in June 2014. It has taken 14 months 
to build. A second phase is planned for the future to extend the school, which will enable 700 students to study there.

In the field of education, other significant projects are the schooling and vocational training grants, which have helped 
1,492 students, the Escuela Niños Buzo project in the Dominican Republic and others.

Dam built in Lokitonyania, Trukana area, Kenya Children’s Nutrition Center,  Rukara, Rwanda
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The Health Programme has enabled more than 62,000 
people to benefit from the International Medical Aid Pro-
gramme, with actions in Cameroon, Ethiopia, Kenia, Ruanda 
and the Democratic Republic of Congo, Guatemala, Hondu-
ras and Nicaragua.

In the area of small loans, the Foundation has funded 6 pro-
jects in Nicaragua, the Dominican Republic, Burkina Faso 
and Niger, contributing a total of 160 thousand euros.

In the production and environmental area, apart from the 
aforementioned Alisol project, the construction of a dam 
in the area of Turkana in Kenia should also be mentioned, 
which will provide drinking water to more than 4,200 people.

The values behind the activities of the Barceló Foundation are the efficiency in the management of resources, the 
control and monitoring of projects to ensure that all the planned objectives are fulfilled, transparency in the execution 
of projects and to provide the company with all the information related to the organisation and responsibility and 
diligence in all its actions.

Son Barceló Estate, Felanitx, Mallorca, at full production

Alisol Project: donation of fresh food
to one of the benefiting entities
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Barceló Bávaro Palace Deluxe

6. Organisational chart

Board of Directors

María Antonia Barceló Vadell
Simón Pedro Barceló Vadell
Simón Barceló Tous
Guillermo Barceló Tous

Co-Chairmen

Simón Barceló Tous
Simón Pedro Barceló Vadell

CEO EMEA

Raúl González

CEO Travel Division

Gabriel Subías

Management Directors

Construction	Managing	Director
Jaime Torrens

Finance	Managing	Director
Vicente Fenollar

Corporate	Managing	Director
Javier Abadía

Hotel	Division	Managing	Director
for	Central	and	South	America
Juan José Ribas

Hotel	Division	Managing	Director
for	Mexico
Miguel Ángel Guardado

Hotel	Division	Managing	Director
for Dominican Republic
José Torres

Hotel	Division	Managing	Director
for	Cuba
Juan Antonio Montes
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Euros
31/12/2013 31/12/2012

NON-CURRENT ASSETS 1,933,065,539 1,789,607,003

Intangible assets (note 4) 69,546,915 62,585,913

Property, plant and equipment (note 5) 1,658,143,923 1,519,791,861

Investment property (note 6) 30,375,586 26,683,537

Investments in associates (note 7) 11,756,318 13,367,409

Other non-current financial assets (note 8) 62,975,443 66,357,850

Deferred tax assets (note 15) 100,267,354 100,820,433

CURRENT ASSETS 579,760,918 539,502,884

Non-current assets held for sale (note 9) 96,812,656 47,808,702

Inventories 8,242,915 6,321,190

Trade receivables 101,478,338 63,297,402

Other receivables (note 10) 49,407,003 52,280,186

Current tax assets  8,983,009 3,808,234

Other current financial assets (note 10) 184,503,727 271,249,092

Cash and cash equivalents (note 10) 119,500,197 87,524,139

Prepayments for current assets (note 11) 10,833,073 7,213,939

TOTAL ASSETS 2,512,826,457 2,329,109,887

EQUITY (note 12) 829,348,751 856,027,385

Equity attributable to the Parent

Share capital 10,464,384 10,000,000

Share premium 39,096,515 1,226,000

Reserves 877,628,050 874,071,327

Translation differences (110,755,441) (49,126,915)

Change in fair value of financial instruments (12,516,628) (18,411,899)

Profit attributable to the shareholders of the Parent 25,026,844 3,468,288

Equity attributable to non-controlling interests 405,027 34,800,584

NON-CURRENT LIABILITIES 1,153,827,681 1,005,214,945

Grants (note 13) 440,401 273,024

Non-current provisions (note 14) 25,400,110 25,693,557

Loans and borrowings (note 8) 896,741,423 783,682,371

Other non-current liabilities (note 8) 58,105,870 48,652,703

Deferred tax liabilities (note 15) 173,139,877 146,913,290

CURRENT LIABILITIES 529,650,025 467,867,557

Loans and borrowings (note 8) 250,589,218 306,451,208

Trade payables 219,843,563 121,465,466

Other current financial liabilities (note 10) 49,932,425 33,330,658

Current tax liabilities  6,552,592 3,351,701

Current provisions (note 14) 1,161,626 1,753,226

Current accruals 1,570,601 1,515,298

TOTAL LIABILITIES 2,512,826,457 2,329,109,887

The accompanying notes form an integral part of the Consolidated Accounts.

Consolidated balance sheet
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Euros
31/12/2013 31/12/2012

Operating income (note 16) 1,075,901,382 747,414,712

Other operating and finance income (note 16) 49,703,758 59,283,690

Supplies (398,820,879) (178,073,517)

Personnel expenses (note 17) (265,584,755) (221,874,374)

Amortisation and depreciation (notes 4, 5 and 6) (70,198,627) (68,612,080)

Other expenses (note 18) (291,680,239) (232,255,037)

Finance costs (note 19) (48,580,099) (48,088,861)

Losses, net of exchange differences (10,245,210) (3,739,976)

Share in profit/(loss) of associates (note 7) (148,509) 46,847

CONSOLIDATED PROFIT BEFORE INCOME TAX 40,346,822 54,101,404

Income tax (note 15) (8,058,820) (7,765,864)

CONSOLIDATED PROFIT FROM CONTINUING OPERATIONS 32,288,002 46,335,540

LOSS FROM DISCONTINUED OPERATIONS (note 20) (6,708,451) (42,038,218)

CONSOLIDATED PROFIT FOR THE YEAR 25,579,551 4,297,322

Profit attributable to:

Non-controlling interests (note 12) 552,707 829,034

SHAREHOLDERS OF THE PARENT 25,026,844 3,468,288

The accompanying notes form an integral part of the Consolidated Accounts.

Consolidated income statement
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Euros
31/12/2013 31/12/2012

Consolidated profit for the period 25,579,551 4,297,322

Income and expense recognised directly in equity

Cash flow hedging derivatives - fully consolidated companies (note 8) 7,287,155 (5,616,065)

Tax effect of cash flow hedges - fully consolidated companies (1,391,884) (732,543)

Translation differences – associates (205,066) (33,759)

Translation differences - fully consolidated companies (54,671,718) (14,290,184)

TOTAL CONSOLIDATED RECOGNISED INCOME AND EXPENSE (23,401,962) (16,375,229)

Attributable to the Parent (30,706,411) (13,669,245)

Attributable to non-controlling interests 7,304,449 (2,705,984)

The accompanying notes form an integral part of the Consolidated Accounts.

Consolidated statement of comprehensive income
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Euros

Subscribed 
capital

Share 
premium

Legal 
reserve

Reserves 
in fully 

consolidated 
companies 

and 
associates

Translation 
differences

Fair value 
of financial 
instruments

Profit 
attributable 

to the Parent
Total

Non-
controlling 
interests

Total equity

Balance at 31 December 2011 10,000,000 1,226,000 2,002,464 882,128,021 (39,864,082) (12,063,291) 1,485,808 844,914,920 37,595,792 882,510,712 

Total recognised income and expense     (10,788,925) (6,348,608) 3,468,288 (13,669,245) (2,705,984) (16,375,229) 

Distribution of 2011 profit 1,485,808 (1,485,808) 

Dividends (2,000,000) (2,000,000) (56,998) (2,056,998) 

Other 61,415 61,415 (29,627) 31,788 

Adjustment (note 2.1) (9,606,381) 1,526,092 (8,080,289) (2,599) (8,082,888) 

Balance at 31 December 2012 10,000,000 1,226,000 2,002,464 872,068,863 (49,126,915) (18,411,899) 3,468,288 821,226,801 34,800,584 856,027,385 

Total recognised income and expense     (61,628,526) 5,895,271 25,026,844 (30,706,411) 7,304,449 (23,401,962) 

Distribution of 2012 profit 3,468,288 (3,468,288) 

Dividends (2,994,580) (2,994,580) (70,018) (3,064,598) 

Increase in share capital (note 12) 464,384 37,870,515 3,293,947 41,628,846 (41,628,846) 

Other (210,932) (210,932) (1,142) (212,074) 

Balance at 31 December 2013 10,464,384 39,096,515 2,002,464 875,625,586 (110,755,441) (12,516,628) 25,026,844 828,943,724 405,027 829,348,751 

The accompanying notes form an integral part of the Consolidated Accounts.

Consolidated statement of changes in equity



Barceló Consolidated Annual Accounts 2013      5

Euros
2013 2012

OPERATING ACTIVITIES

PROFIT BEFORE TAX FROM CONTINUING OPERATIONS 40,346,822 54,101,404

LOSS BEFORE TAX FROM DISCONTINUED OPERATIONS (6,708,451) (42,038,218)

PROFIT BEFORE TAX AND NON-CONTROLLING INTERESTS 33,638,371 12,063,186

Adjustments for:

- Amortisation and depreciation (notes 4, 5 and 6) 70,198,627 70,674,929

- Net finance cost 42,550,330 41,852,014

- Profit/(Loss) on share in profit or loss of associates (note 7) 148,509 (46,847)

- Proceeds from investing activities (4,876,183) (6,397,672)

- Impairment of non-current assets (note 5) - 1,280,968

- Provisions (note 14) (1,565,381) (11,148,038)

- Grants (30,486) (35,036)

- Adjustments to the consideration transferred in relation to a business combination, recognised in 
profit or loss (note 3.1) (3,367,640) -

- Change in receivables and payables and other current accounts (27,388,752) (19,887,275)

- Change in other non-current payables 43,495 (1,046,487)

TOTAL CASH FLOWS FROM OPERATING ACTIVITIES 109,350,890 87,309,742

INVESTING ACTIVITIES

- Acquisition of intangible assets (note 4) (13,347,966) (4,270,501)

- Acquisition of property, plant and equipment (note 5) (56,509,446) (62,103,629)

- Acquisition of interests in associates (note 7) (2,707,466) (1,694,287)

- Acquisition of investment property (note 6) (332,389) (219,183)

- Acquisition of other non-current financial assets (note 8.1) (5,166,569) (10,021,892)

- Proceeds from other non-current financial assets (note 8.1) - 1,473,931

Acquisition of subsidiaries, net of cash and cash equivalents (note 3.1) (1,482,956) -

- Proceeds from disposals of property, plant and equipment, intangible assets and investment property 29,343,325 131,373,356

- Proceeds from disposals of investments (note 7) - 2,127,227

- Interest received 5,826,696 5,194,989

- Disposal of/proceeds from other current financial assets (note 10.2) 90,401,101 12,880,821

TOTAL CASH FLOWS FROM INVESTING ACTIVITIES 46,024,330 74,740,832

FINANCING ACTIVITIES

- Dividends paid (note 12.5) (3,064,598) (2,000,000)

- Drawdowns on new loans and borrowings (note 8.2) 155,555,000 114,813,068

- Repayment of loans and borrowings (note 8.2) (247,123,272) (217,669,298)

- Interest paid (note 8.2) (49,774,174) (50,785,458)

- Other non-current liabilities (note 8.3) 14,815,724 (1,587,536)

- Grants and provisions (note 13) 197,864

TOTAL CASH FLOWS USED IN FINANCING ACTIVITIES (129,393,456) (157,229,224)

Effect of exchange rate fluctuations on cash and cash equivalents 5,994,294 (1,016,767)

NET INCREASE IN CASH AND CASH EQUIVALENTS 31,976,058 3,804,583

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 87,524,139 83,719,556

CASH AND CASH EQUIVALENTS AT END OF PERIOD 119,500,197 87,524,139

The accompanying notes form an integral part of the Consolidated Accounts.

Consolidated statement of cash flows
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1. Organisation and Description of the Group

Barceló Corporación Empresarial, S.A., (hereinafter the Parent) was incorporated with limited liability in Spain on 22 
December 1962, as Hotel Hamilton, S.A. The Company changed its name to the current one on 23 June 2000.

Barceló Corporación Empresarial, S.A. and the subsidiaries indicated in Appendix I, which forms an integral part of 
this note to the annual accounts, form the Barceló Group (hereinafter the Group). The Group’s principal activities are 
managing and operating owned, leased or managed hotels, operating travel agencies and tour operators and oper-
ating an airline. The Group also undertakes projects relating to the tourism and hotel industries in a wider sense, and 
holds interest in other companies. In 2013, the Group primarily carried out activities in Spain, the Dominican Republic, 
Costa Rica, Nicaragua, the United States, Mexico, Guatemala, the Czech Republic, Turkey, Switzerland, Morocco, 
Portugal, Cuba, Egypt, Italy and Germany. 

The Group’s registered office and head office are located at calle José Rover Motta, 27, Palma de Mallorca (Spain).

Consolidated Group

The companies included in the consolidated Group are listed in Appendix I.  Note 3 explains the main changes to the 
consolidated Group during the year.

Non-consolidated associates

The Group’s 33% interest in the share capital of Rey Sol, S.A. has been excluded from the consolidated Group, as it 
is understood that the Group does not have significant influence over its financial or operating policies. 

2. Basis of Presentation and Measurement Criteria

2.1.  Basis of presentation

The accompanying consolidated annual accounts have been prepared on the basis of the accounting records of the 
Parent, Barceló Corporación Empresarial, S.A. and the companies forming the consolidated Group, duly adjusted to 
comply with the accounting standards established by the IFRS-EU. The comparative information for 2012 included 
in the accompanying annual accounts has been prepared in accordance with IFRS-EU. 

The comparative figures for the consolidated income statement for 2012 have been modified with regard to those 
included in the annual accounts for the same year, in order to improve the comparability with the income statement 
for 2013 in relation to the discontinued operations of the US management company (see note 20), adapting these 
discontinued operations to IFRS 5.

In addition, an adjustment has been recognised corresponding to prior years, which has resulted in an increase in 
deferred tax liabilities and the associated translation differences in amounts of Euros 8,080 thousand and Euros 
1,526 thousand and a reduction in consolidated reserves of Euros 9,606 thousand. This adjustment was recorded 
retrospectively, by restating the figures for the prior year. 

The accompanying annual accounts are expressed in Euros, unless otherwise indicated.

These annual accounts are authorised for issue by the board of directors, and subsequently submitted for approval 
by the shareholders at their annual general meeting and are expected to be approved with no changes.
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The Group plans to distribute a dividend in an amount of Euros 5 million, with a charge to profit for 2013. This proposed 
dividend is pending approval by the shareholders at their annual general meeting.

a. Standards and interpretations approved by the European Union which are applicable in the year

The accounting policies applied are consistent with those applied in the prior year, with the exception of the following 
modifications, which apply from 1 January 2013:

•	 IAS	19	Employee	Benefits.	
 The measurement and accounting criteria for certain employee-related liabilities have been modified, as have 

their disclosures. Although the impact is not significant, it is reflected in these consolidated annual accounts.

•	 IFRS	13	Fair	Value	Measurement.
 The definition of fair value has been modified, and the required disclosures have been expanded. Although the 

impact is not significant, it is reflected in these consolidated annual accounts. 

•	 IFRS	7	Financial	Instruments.
 The required disclosures regarding offsetting of financial assets and financial liabilities have been extended. The 

impact on these consolidated annual accounts is not significant. 

b. Non-applicable standards published 

The standards and interpretations published to date, which the Barceló Group plans to apply from 1 January 2014 
are as follows: 

•	 IFRS	10	Consolidated	Financial	Statements.

•	 IFRS	11	Joint	Arrangements.

•	 IFRS	12	Disclosure	of	Interests	in	Other	Entities.

•	 IAS	28	Investments	in	Associates	and	Joint	Ventures.	

2.2.  Consolidation principles

The accompanying consolidated annual accounts for the Group include the accounts of Barceló Corporación Em-
presarial, S.A. and its subsidiaries.

The consolidation methods applied are as follows:

•	 Subsidiaries	under	the	direct	or	indirect	control	of	the	Parent	have	been	fully	consolidated,	from	the	date	on	
which the Parent took control and will remain consolidated until control ceases. This method consists of aggre-
gating the items corresponding to the assets, liabilities, income and expense and equity generated after control 
was assumed. All intragroup transactions and balances are eliminated during the consolidation process.

•	 Associates	over	which	the	Parent	does	not	have	direct	or	indirect	control,	but	over	which	it	holds	significant	
influence, are accounted for using the equity method.

•	 Jointly	controlled	entities	are	proportionately	consolidated.	

Non-controlling interests represent the proportion of net assets and profit or loss of subsidiaries and are presented in 
a separate line in the Group’s consolidated income statement and consolidated equity. In the acquisition of non-con-
trolling interests, the difference between the cost of acquisition and the non-controlling interest is recognised as a 
reduction in Group reserves. 

Fully consolidated companies are listed in Appendix I.
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2.3.  Translation of annual accounts of foreign companies

Financial statements with a functional currency that is not the Euro are translated based on the following criteria:

•	 Assets	and	liabilities,	including	goodwill	and	net	asset	adjustments	derived	from	the	acquisition	of	the	opera-
tions, including comparative amounts, are translated at the closing rate.

•	 Income	statement	items	have	been	translated	using	a	weighted	average	exchange	rate	for	the	year.

•	 The	difference	between	the	equity	of	foreign	companies,	including	the	income	statement	items	calculated	as	
previously indicated, translated at the historical exchange rate and the equity position resulting from the trans-
lation of assets, rights and obligations at the closing rate for the year are recorded as a positive or negative 
figure, as appropriate, under equity in the consolidated balance sheet as translation differences. Cumulative 
translation differences at the transition date (1 January 2007) have been reclassified to reserves of fully consol-
idated companies or associates, in accordance with IFRS 1.22. Therefore, translation differences appearing in 
the consolidated balance sheet correspond to those generated after this date.

The functional currencies of all the subsidiaries are the official currencies of the countries in which they operate. None 
of the subsidiaries operate in hyperinflationary economies.

2.4.  Business combinations and goodwill

Business combinations are recognised applying the acquisition method. The acquisition date is the date on which the 
Group obtains control of the acquiree.

The consideration transferred in a business combination is calculated as the sum of the acquisition-date fair values 
of the assets transferred, the liabilities incurred or assumed, the equity instruments issued and any consideration 
contingent on future events or compliance with certain conditions in exchange for control of the business acquired. 

The consideration transferred excludes any payment that does not form part of the exchange for the acquired busi-
ness. Acquisition costs are recognised as an expense when incurred.

At the acquisition date the Group recognises the assets acquired and liabilities assumed (and any non-controlling 
interest) at fair value. Non-controlling interests in the acquiree are recognised at the proportionate interest in the fair 
value of the net assets acquired. These criteria are only applicable for non-controlling interests which grant entry 
into economic benefits and entitlement to the proportional part of net assets of the acquiree in the event of liquida-
tion. Otherwise, non-controlling interests are measured at fair value or value based on market conditions. Liabilities 
assumed include any contingent liabilities that represent present obligations arising from past events for which the 
fair value can be reliably measured. The Group also recognises indemnification assets transferred by the seller at 
the same time and following the same measurement criteria as the item that is subject to indemnification from the 
acquired business, taking into consideration, where applicable, the insolvency risk and any contractual limit on the 
indemnity amount.

Goodwill is initially measured at cost, which reflects the excess of the cost of the combination over the net fair value of 
the acquiree’s identifiable assets, liabilities and contingent liabilities. If the cost of acquisition is less than the fair value 
of the net assets of the acquired subsidiary, the difference is recognised directly in the income statement.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses.  For the purpose of 
impairment testing, goodwill acquired in a business combination shall, from the acquisition date, be allocated to each 
of the Group’s cash-generating units that is expected to benefit from the synergies of the combination, irrespective 
of whether other assets or liabilities of the acquiree are assigned to those units.

Non-controlling interests

Non-controlling interests in subsidiaries are recognised at the proportional part of the equity of the subsidiaries at the 
date of first consolidation.
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Profit and loss and each component of other comprehensive income are allocated to equity attributable to share-
holders of the Parent and to non-controlling interests in proportion to their investment, even if this results in a balance 
receivable from non-controlling interests. Agreements entered into between the Group and non-controlling interests 
are recognised as a separate transaction.

Changes in the Group’s percentage ownership of a subsidiary that imply no loss of control are accounted for as equity 
transactions. When control over a subsidiary is lost, the Group adjusts any residual investment in the entity to fair 
value at the date on which control is lost.

2.5.  Investments in associates

Group investments in associates are accounted for using the equity method. An associate is an entity over which the 
Group does not have control but over which it does have significant influence. Significant influence is the power to 
participate in the financial and operating policy decisions of the investee but is not control or joint control over those 
policies. The existence of potential voting rights that are exercisable or convertible at the end of each reporting period, 
including potential voting rights held by the Group or other entities, are considered when assessing whether an entity 
has significant influence.

Equity-accounted investments in associates are recorded in the balance sheet at cost, with any changes in the net 
assets of the associate following acquisition of the interest. The excess of the cost of the investment over the Group’s 
share of the fair values of the identifiable net assets is recognised as goodwill, which is included in the carrying 
amount of the investment. Any shortfall, once the cost of the investment and the identification and measurement of 
the associate’s net assets have been evaluated, is recognised as income when determining the investor’s share of 
the profit or loss of the associate for the year in which it was acquired.

The financial statements of the associate are prepared for the same accounting period as for the Parent. If necessary, 
adjustments are made to harmonise the accounting policies with those of the Group.

The share in the profits of associates is shown in the income statement. This is the profit attributable to the 
shareholder in the associate, and is therefore profit after tax and non-controlling interests in the associates’ 
subsidiaries. When a change is recognised directly in the equity of the associate, the Group recognises its share 
in any change and presents the information, when necessary, in the statement of changes in equity. Unrealised 
gains and losses arising from transactions between the Group and the associate are eliminated in proportion to 
the interest in the latter.

Losses of an associate attributable to the Group are limited to the extent of its net investment, except where the 
Group has legal or constructive obligations or when payments have been made on behalf of the associate. For the 
purpose of recognising impairment losses in associates, net investments are considered as the carrying amount of 
the investment after applying the equity method plus any other item which in substance forms part of the investment 
in the associate. The excess of the losses over the equity investment is applied to the remaining items in reverse 
order of settlement. Subsequent profits attributable to those associates for which impairment losses are limited are 
recognised to the extent of the previously unrecognised losses.

When subsequently measuring the interests, the Group decides whether it is necessary to recognise an additional 
impairment loss on the Group’s investments in its associates.  On each reporting date, the Group determines whether 
there is objective evidence of impairment of the investment in the associate. Impairment is calculated by comparing 
the carrying amount of the net investment in the associate with its recoverable amount. The recoverable amount is 
the higher of value in use and fair value less costs to sell. Accordingly, value in use is calculated to the extent of the 
Group’s interest in the present value of estimated cash flows from ordinary operations and the income generated on 
final disposal of the associate.
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2.6.  Interests in joint ventures

The Group has interests in joint ventures, i.e. jointly controlled companies in which the shareholders have an agree-
ment establishing joint control of economic activities. The Group’s interest in joint ventures is proportionately consol-
idated. The Group combines the portion of the joint venture’s assets, liabilities, income and expenses corresponding 
to its interest therein, with similar items, line by line, in its consolidated financial statements. Proportionately consol-
idated companies are listed in Appendix I, together with their assets and liabilities. The financial statements of joint 
ventures are prepared for the same accounting period as for the Parent. If necessary, adjustments are made to har-
monise the accounting policies with those of the Group.

The adjustments are made to the Group’s consolidated annual accounts to eliminate the Group’s share in intragroup 
balances, income and expenses and unrealised gains or losses on transactions between Group companies and 
jointly controlled companies. 

2.7. Significant judgements, estimates and assumptions regarding the financial statements 

The preparation of the consolidated annual accounts requires management to make judgements, estimates and 
assumptions that affect the amounts of assets, liabilities, income and expenses. 

Operating leases

The Group has entered into non-current lease agreements for certain hotels as a lessee. Management has 
determined that based on the terms and conditions of each of the contracts, it does not significantly assume 
the risks and rewards relating to ownership of the properties. These arrangements are therefore recognised as 
operating leases. 

Impairment of non-financial assets

Impairment testing of goodwill is based on calculations of the value in use applied in the discounted cash flow 
model. Cash flows are based on the projected results for the next five years. The recoverable amount of goodwill 
is sensitive to the discount rate, compliance with the cash flows considered, assumptions applied and projected 
growth rates. Impairment testing of goodwill of the Travel division has been performed by discounting the estimat-
ed cash flow. A discount rate of 9.6% has been applied and sensitivity analyses have been performed with different 
probabilities.
 
Deferred tax assets

The Group recognises financial assets corresponding to all the tax loss carryforwards it expects to offset against fu-
ture taxable income. Management bases this criterion on judgements and estimates with regards to future estimated 
results, projected profits and prescription of tax credits and future tax planning strategies.

Note 15 shows details of capitalised and uncapitalised tax losses.

Pension plans and other long-term employment liabilities

The amount of defined benefit employment liabilities at the reporting date is determined based on actuarial calcula-
tions. The actuarial calculations are based on a series of judgements and assumptions detailed in note 14. 

Provisions  

The amount of the provisions recognised under liabilities in the balance sheet is based on judgements made by 
Group management, in accordance with advice from lawyers and external advisors. The amount of these provisions 
may vary due to new evidence obtained in the future and the discount rates used to determine the present value of 
these obligations.
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Onerous contracts

Provisions for onerous contracts are those derived from various lease contracts and secured management contracts 
in Spain. These provisions have been calculated by discounting the cash flows estimated by the Group and evaluat-
ing the lowest possible cost of the various alternative outflows relating to each of the contracts.

Impairment of assets

The Group recognises asset impairment losses when the recoverable amount of the assets is less than their car-
rying amount.

The recoverable amount is the higher of fair value less costs to sell and value in use. Independent experts were en-
gaged to determine the fair value less costs to sell. Value in use is based on the cash flow discount model, based on 
estimated projected results, an estimated discount rate and EBITDA multipliers.

For all hotels in Spain that may show signs of impairment, valuations have been performed by the appraisal company 
Eurovaloraciones, S.A. (Euroval). To perform these independent valuations the appraiser applied the discounted cash flow 
method with a discount rate of 8.19% and estimated growth rates for the sector. For certain hotels real estate indicators 
were used to determine recoverable amounts. 

2.8. Intangible assets

Intangible assets are measured at cost of acquisition or production. The useful life of an intangible asset may be finite 
or indefinite. Intangible assets with finite useful lives are amortised over their economic useful life, and those with 
indefinite useful lives are not amortised but are tested for impairment on an annual basis either individually or at the 
level of the cash generating unit to which they belong. 

This heading includes:

•	 Industrial	property,	 licences	and	similar	 items,	measured	at	costs	 incurred	and	amortised	on	a	straight-line	
basis over a period of three years.

•	 Computer	software	is	measured	at	cost	of	acquisition	and	amortised	on	a	straight-line	basis	over	a	period	of	
three to five years. Computer software maintenance costs are charged as expenses when incurred.

•	 Leaseholds:	Leaseholds	primarily	comprise	measurement	of	a	lease	contract	for	the	Barceló	Sants	hotel	ac-
quired through a business combination prior to the transition to IFRS. The contract is amortised on a straight-
line basis over the duration of the lease, ending in 2035.

•	 Goodwill	is	determined	using	the	same	criteria	as	for	business	combinations.	Goodwill	is	not	amortised	but	is	
tested for impairment annually or more frequently where events or circumstances indicate that an asset may 
be impaired. 

•	 Other	intangible	assets:	Intangible	assets	primarily	comprise	the	cost	of	acquisition	of	or	costs	incurred	to	ob-
tain management contracts for hotels in the United States (see notes 6 and 9). These are amortised over their 
economic useful life on a straight-line basis, with a limit of the duration of the contract.

2.9. Property, plant and equipment

Property, plant and equipment is measured at cost of acquisition plus acquisition costs and the finance costs of the 
debt financing the purchase of the assets until they are operational.

At the date of the transition to IFRS the land relating to certain hotels was revalued, considering its fair value as its 
deemed cost from the transition date in accordance with IFRS 1.
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Valuations of Latin American assets were performed by American Appraisal on 31 December 2008 based on the 
market price valuation criteria, using the discounted cash flow method with a discount rate of 8% to 10%, considering 
the investment risk and returns for comparable investments.

The valuations of Spanish assets were performed by Eurovaloraciones, S.A. on 31 December 2008 based on market 
value criteria, calculating the net present value and residual value. Discount rates of 7% to 10% were applied.

The table below shows the increase in the deemed cost at the transition date (1 January 2007) of the land, based on 
the revaluations performed:

 Initial cost Increase on cost Fair value

Spain 16,970,260 159,648,883 176,619,143

Mexico 64,489,447 14,082,035 78,571,482

Dominican Republic 33,319,453 69,183,164 102,502,617

Costa Rica 249,384 7,504,171 7,753,555

Nicaragua 172,794 3,392,183 3,564,977

 115,201,338 253,810,436 369,011,774 

The annual depreciation charge is calculated, distributing the cost of the assets over their estimated useful life, or 
remaining period of the lease contract, whichever is lower, as follows:

 Estimated years of useful life

Buildings 33 - 50

Technical installations, machinery, furniture and other items 2,5 - 18

Repairs and maintenance are expensed as incurred.

2.10.   Investment property

Investment property includes the carrying amount of the real estate assets held to generate rental income or capital 
gains. These assets are measured at cost of acquisition and are depreciated on a straight line basis in accordance 
with the same criteria as for property, plant and equipment.

2.11.   Impairment of non-financial assets subject to amortisation or depreciation

The Group evaluates whether there are indications of possible impairment losses on non-financial assets subject to 
amortisation or depreciation to verify whether the carrying amount of these assets exceeds the recoverable amount.

The Group tests goodwill, intangible assets with indefinite useful lives and intangible assets that are not yet ready to 
enter service for potential impairment at least annually, irrespective of whether there is any indication that the assets 
may be impaired.

The recoverable amount of the assets is the higher of their fair value less costs incurred on sale or disposal and their 
value in use.

An asset’s value in use is measured based on the future cash flows the Group expects to derive from use of the asset, 
expectations about possible variations in the amount or timing of those future cash flows, the time value of money, the 
price for bearing the uncertainty inherent in the asset and other factors that market participants would reflect in pricing the 
future cash flows the Group expects to derive from the asset. For those assets which do not generate cash inflows that 
are largely independent, the recoverable amount is determined for the cash generating units to which the assets belong.
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In the case of certain hotel assets which due to their individual characteristics include a significant proportion of real 
estate, market indicators for real estate have been applied to measure their recoverable amount by the Group’s in-
ternal departments.

In assessing value in use of the hotel assets, the Group performs internal valuations using market-based discount 
rates. To determine the net selling price, independent experts are engaged to perform valuations.

Impairment losses are recognised for all assets, and where applicable for the cash generating units containing them, 
when their carrying amount exceeds their corresponding recoverable amount. Impairment losses are recognised in 
the consolidated income statement.

At the end of each reporting period the Group assesses whether there is any indication that an impairment loss 
recognised in prior periods may no longer exist or may have decreased. Impairment losses on goodwill are not re-
versible. Impairment losses on other assets are only reversed if there has been a change in the estimates used to 
calculate the recoverable amount of the asset. The increased carrying amount of an asset attributable to a reversal 
of an impairment loss may not exceed the carrying amount that would have been determined, net of depreciation or 
amortisation, had no impairment loss been recognised.

2.12.  Financial instruments

Financial instruments are classified on initial recognition as a financial asset, a financial liability or an equity instrument 
in accordance with the economic substance of the contractual arrangement and the definitions of a financial asset, a 
financial liability and an equity instrument in IAS 32 “Financial Instruments: Presentation”.

2.12.1. Financial instruments classified as assets

Financial instruments are classified as financial assets at fair value through profit or loss, loans and receivables, 
held-to-maturity investments, available-for-sale financial assets and hedging derivatives based on the valuation cri-
teria used. 

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in 
an active market, other than those classified in other financial asset categories. These assets are initially recognised 
at fair value, including transaction costs, and are subsequently measured at amortised cost using the effective interest 
method.

Accrued interest on loans is recognised in the income statement in accordance with the effective interest rate.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are those classified as held for trading or which have been desig-
nated on initial recognition. 

A financial asset is classified as held for trading if:

•	 It	is	acquired	or	incurred	principally	for	the	purpose	of	selling	or	repurchasing	it	in	the	near	term;

•	 Forms	part,	on	initial	recognition,	of	a	portfolio	of	identified	financial	instruments	that	are	managed	together	and	
for	which	there	is	evidence	of	a	recent	actual	pattern	of	short-term	profit-taking;	or

•	 Is	a	derivative,	except	for	a	derivative	that	is	a	financial	guarantee	contract	or	a	designated	and	effective	hedg-
ing instrument.

This heading includes derivatives which are not considered to be hedges. This applies to the put options on the 
shares in American Express Barceló Viajes, S.L. (see note 8.1). 
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Available-for-sale financial assets

Available-for-sale financial assets are those which are not hedging derivatives and cannot be classified as any other 
type of financial instrument in assets.

Available-for-sale financial assets are initially recognised at fair value plus transaction costs directly attributable to 
the acquisition.

After initial recognition, financial assets classified in this category are measured at fair value and any gain or loss 
is recognised in equity.

When this type of financial asset is disposed of in part or in full, the gains or losses recognised in equity are taken 
to profit or loss for the year.

2.12.2.    Financial instruments classified as liabilities

Financial liabilities, including trade and other payables, which are not classified at fair value through profit or loss, 
are initially recognised at fair value less any transaction costs that are directly attributable to the issue of the financial 
liability. After initial recognition, liabilities classified under this category are measured at amortised cost using the ef-
fective interest method.

Financial liabilities at fair value through profit or loss

This heading only includes cash flow derivatives (interest rate swaps) entered into by the Group which do not meet 
the conditions to be considered hedges and whose fair value is unfavourable for the Group. As their name indicates, 
they are measured at the reporting date at their fair value through profit or loss.

Loans and payables

Loans and payables correspond to payment obligations, by amount and date. After initial recognition, loans and pay-
ables are measured at amortised cost using the effective interest method. Accrued interest on loans is recognised in 
the income statement in accordance with the effective interest rate.

Hedging derivatives 

The Group has hedging derivatives, primarily in relation to interest rates (interest rate swaps), to hedge fluctuations 
in Euribor/Libor with regard to a number of variable rate loans. These derivatives contracted by the Group are cash 
flow hedges. In addition, the Group contracts derivatives to hedge exchange rates and jet fuel prices for its airline 
business.
 
These derivative financial instruments are initially measured at fair value. Derivatives are recognised as financial assets 
if their value is positive and as financial liabilities if their value is negative. 

The Group initially formally designates and documents the hedging relationship. Hedge accounting is only applicable 
when the hedge is expected to be highly effective at the inception of the hedge and in subsequent years in achiev-
ing offsetting changes in fair value or cash flows attributable to the hedged risk, throughout the period for which the 
hedge was designated (prospective analysis), and the actual effectiveness is within a range of 80%-125% (retrospec-
tive analysis) and can be reliably measured.

The Group recognises the portion of the gain or loss on the measurement at fair value of a hedging instrument that is 
determined to be an effective hedge in equity. The ineffective portion and the specific component of the gain or loss 
or cash flows on the hedging instrument, excluding the measurement of the hedge effectiveness, are recognised with 
a debit or credit to expenses or income.
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Hedge accounting criteria ceases to be applied when the hedging instrument expires or is sold, cancelled or settled, 
or when the hedging relationship no longer complies with the criteria to be accounted for as such, or the instrument is 
no longer designated as a hedging instrument. In these cases, the cumulative gains or losses on the hedging instru-
ment that have been recognised in equity are not taken to profit or loss until the forecast transaction or transaction 
to which the Group has committed affects results. However, if the transaction is no longer probable, the cumulative 
gains or losses recognised in equity are immediately taken to the consolidated income statement.

2.12.3.    Impairment of financial assets

At the end of each reporting period the Group assesses whether there is any objective evidence that its financial 
assets are impaired. If any such evidence exists, the Group applies the following criteria to determine the amount of 
any impairment loss:

Financial assets at amortised cost

The impairment loss is the difference between the carrying amount of the asset and the present value of the estimat-
ed future cash flows, discounted at the effective interest rate. Current investments are not discounted. The amount of 
the loss is recognised in the result for the year. Specifically, the Group periodically analyses the ageing of receivables 
to determine whether impairment exists.

The criterion for making the provision for bad debts related to the Group’s operating receivables is to provide for 25% 
of the balances maturing from 180 to 270 days and 50% of the balances maturing from 270 to 365 days and 100% 
of the balances maturing after more than a year. Balances are written off when there is clear evidence that they are 
not recoverable. The Group recognises such amounts in an allowance account.

Available-for-sale financial assets

When a decline in the fair value of an available-for-sale financial asset has been recognised directly in equity and there 
is objective evidence that the asset is impaired, the cumulative loss is reclassified from equity to the income state-
ment. A prolonged or significant decline in the fair value of such assets below their cost is considered objective evi-
dence of impairment. The Group recognises such impairment as a reduction in the  value of the corresponding asset.

2.13.   Cash and cash equivalents

The Group considers all investments with an initial maturity of no more than three months which are not subject to 
risks of changes in value to be cash equivalents.  

2.14.  Leases

Classification of leases

Leases in which, upon inception, the Group transfers to third parties substantially all the risks and rewards incidental 
to ownership of the assets are classified as finance leases, otherwise they are classified as operating leases.

The Group as lessee

•	 Finance	leases
At the commencement of the lease term, the Group recognises finance leases as assets and liabilities at the 
lower of the fair value of the leased asset and the present value of the minimum lease payments. Initial direct 
costs are added to the asset’s carrying amount. Minimum lease payments are apportioned between the fi-
nance charge and the reduction of the outstanding liability. Interest is expensed using the effective interest 
method. Contingent rents are recognised as an expense when it is probable that they will be incurred.

Leased assets are depreciated over their useful life. 



Barceló Consolidated Annual Accounts 2013      16

•	 Operating	leases
Operating lease payments are recognised as an expense in the income statement on an accruals basis over 
the lease term.

The Group as lessor

•	 Finance	leases
The Group recognises a receivable in the consolidated statement of financial position for an amount equal to 
the present value of the minimum lease payments plus the unguaranteed residual value, discounted at the 
contractual interest rate implicit in the lease. Initial direct costs are included in the initial measurement of the 
finance lease receivable and reduce the amount of income recognised over the lease term. Finance income is 
taken to the income statement using the effective interest method.

•	 Operating	leases
Operating lease income is recognised in the income statement as it is accrued. Costs directly attributable to the 
contract are recognised as an increase in the amount of the leased asset and are recognised as an expense 
over the lease term, applying the same criteria as for the recognition of lease income.

2.15.  Inventories

These are the assets which are consumed or sold during the hotels’ ordinary activities (food and beverages, gift 
shops, maintenance) or which are related to gift items or the sales of the Travel division or replacement parts for the 
airline business. Inventories are measured at the lower of the average weighted price or realisable value.

2.16.   Non-current assets held for sale and discontinued operations

Non-current assets held for sale

The Group classifies assets as held for sale if their carrying amount will be recovered principally through a sale trans-
action rather than through continuing use, when the following requirements are met:

•	 They	are	available	for	immediate	sale	in	their	present	condition	subject	only	to	terms	that	are	usual	and	cus-
tomary for sales of such assets.

•	 Their	sale	is	highly	probable.	

Non-current assets held for sale are measured at the lower of their carrying amount and fair value less costs to sell. 
These assets are not depreciated, and if necessary the required impairment is recognised so that the carrying amount 
does not exceed the fair value less costs to sell.

A non-current asset that ceases to be classified as held for sale is valued at the lower of the carrying amount before the 
asset was classified as held for sale, adjusted for any depreciation, amortisation or revaluations that would have been 
recognised had the asset not been classified as held for sale, and its recoverable amount at the date of reclassification. 
Revaluation adjustments from this reclassification are recognised under profit and loss from continuing operations.

Discontinued operations

A discontinued operation is a component of a company that either has been disposed of, or is classified as held for 
sale, and:

a.	 Represents	a	separate	major	line	of	business	or	geographical	area	of	operations;
b. Is part of a single coordinated plan to dispose of a separate major line of business or geographical area of 

operations;	or
c. Is a subsidiary acquired exclusively with a view to resale.
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For this purpose, a component of an entity is understood to comprise operations or cash flows that can be clearly 
distinguished, operationally and for financial reporting purposes, from the rest of the entity, such as a subsidiary or 
business or geographical segment. 

The revenues and expenses deriving from this activity are included as a single amount under profit/(loss) from dis-
continued operations, net of income tax, after deducting the tax effect. This item also includes the profit after tax 
recognised for the measurement at fair value less costs to sell of the assets or disposal groups of items constituting 
the discontinued operation.

The consolidated income statement for the prior year has been restated to facilitate comparison with the accompa-
nying consolidated annual accounts (see note 20).

If the Group ceases to classify a component as a discontinued operation, the results previously disclosed as discon-
tinued operations are reclassified to continuing operations for all years presented.

2.17.    Income taxes

The income tax expense and tax income for the year comprises current tax and deferred tax.

Current tax reflects the income tax amounts payable in the year. 

Current tax assets or liabilities are measured at the amount expected to be paid to or recovered from the taxation au-
thorities, using the tax rates and tax laws that have been enacted at the reporting date. 

In general, deferred tax liabilities are recognised due to taxable temporary differences, which are differences that will give 
rise to larger amounts of tax payable or smaller amounts of tax recoverable in future years. A deferred tax asset is recog-
nised when there are deductible temporary differences, tax loss carryforwards or available tax deductions, provided that 
it is probable that the company generates future taxable profit to allow them to be applied. For this purpose, a temporary 
difference is understood to be the difference between the carrying amount of the assets and liabilities and their amount 
for tax purposes, giving rise to smaller amounts of tax payable or larger amounts recoverable in future years.

Deferred liabilities arising from taxable temporary differences are recognised in all cases, except when:

•	 They	arise	from	the	initial	recognition	of	goodwill	or	an	asset	or	liability	in	a	transaction	which	is	not	a	business	
combination and, at the time of the transaction, affects neither accounting profit nor taxable profit.

•	 They	are	associated	with	investments	in	subsidiaries	over	which	the	Group	is	able	to	control	the	timing	of	the	
reversal of the temporary difference and it is not probable that the temporary difference will reverse in the fore-
seeable future.

Deferred tax assets are recognised for deductible temporary differences to the extent that:

•	 It	is	probable	that	sufficient	taxable	profit	will	be	available	against	which	the	deductible	temporary	difference	can	
be utilised, unless the differences arise from the initial recognition of an asset or liability in a transaction that is not 
a	business	combination	and,	at	the	time	of	the	transaction,	affects	neither	accounting	profit	nor	taxable	profit;

•	 The	temporary	differences	are	associated	with	investments	in	subsidiaries	that	will	reverse	in	the	foreseeable	
future and taxable profit will be available against which the temporary differences can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when they are 
reversed, based on prevailing legislation and tax rates that have been enacted or substantively enacted and reflecting 
the tax consequences that would follow from the manner in which the Group expects to recover or settle the carrying 
amount of its assets and liabilities.
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Current and deferred income tax expense and tax income is recognised in profit or loss. However, if the expense or 
income is related to items recognised directly in equity, it is also recognised in equity and not in the income statement.

2.18.    Foreign currency transactions

Transactions in foreign currency are translated at the exchange rate prevailing at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies have been translated into Euros at the closing rate, 
while non-monetary assets and liabilities measured at historical cost have been translated at the exchange rate pre-
vailing at the transaction date.

Exchange gains and losses arising on the settlement of foreign currency transactions and the translation into Euros 
of monetary assets and liabilities denominated in foreign currencies are recognised in profit or loss.

2.19.    Remuneration and other long-term employment liabilities

Defined benefit plans

Defined benefit liabilities recognised in the consolidated annual accounts reflect the present value of defined benefit 
obligations at the reporting date, less the fair value at that date of plan assets.

In Spain, these defined benefit plans correspond to long-service benefits and retirement benefits related to a 
number of collective labour agreements in the hospitality sector and the national collective labour agreement for 
travel agencies.

In Mexico, the plans correspond to long-service benefits arising from the country’s labour legislation.

These commitments are defined benefits and are quantified based on actuarial calculations. Income or expense relat-
ed to defined benefit plans is recognised as employee benefits expense and is the sum of the net current service cost 
and the net interest cost on the net defined benefit liability or asset. The remeasurement of the net defined benefit 
liability or asset is recognised in equity and comprises actuarial gains and losses, the net return on plan assets and 
any change in the effect of the asset ceiling, excluding any amounts included in net interest on the net defined benefit 
liability or asset.

Termination benefits

Termination benefits are recognised at the earlier of the date when the Group can no longer withdraw the offer of 
those benefits and when the Group recognises costs for a restructuring that involves the payment of termination 
benefits.

For termination benefits payable as a result of an employee’s decision to accept an offer of benefits, the time when 
the Group can no longer  withdraw the offer of termination benefits is the earlier of when the employee accepts the 
offer  and when a restriction on the Group’s ability to withdraw the offer takes effect.

For termination benefits payable as a result of the Group’s decision to terminate an employee’s employment, the 
Group can no longer withdraw the offer when it has communicated to the affected employees or union representa-
tives the plan and the actions required to complete the plan indicate that it is unlikely that significant changes to the 
plan will be made. The plan must identify the number of employees whose employment is to be terminated, their job 
classifications or functions and their locations and the expected completion date. The plan must also establish the 
termination benefits that employees will receive in sufficient detail that employees can determine the type and amount 
of benefits they will receive when their employment is terminated.
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2.20.  Provisions

Provisions	are	recognised	when	the	Group	has	a	present	obligation	as	a	result	of	a	past	event;	it	is	probable	that	an	
outflow	of	Group	resources	will	be	required	to	settle	the	obligation;	and	a	reliable	estimate	can	be	made	of	the	amount	
of the obligation.

Provisions for onerous contracts

An onerous contract is a contract in which the unavoidable costs of meeting the obligations under the contract ex-
ceed the economic benefits expected to be received under it. The unavoidable costs under a contract reflect the least 
net cost of exiting from the contract, which is the lower of the cost of fulfilling it and any compensation or penalties 
arising from failure to fulfil it.

Before a separate provision for an onerous contract is established, the Group recognises any impairment loss that 
has occurred on assets dedicated to that contract.

If the Group has a contract that is onerous, the present obligation under the contract are recognised and measured 
as a provision.

Note 14 shows details of the main contingencies provided for in the balance sheet.

2.21.  Revenue recognition

The Group’s revenue recognition policies for each revenue area are as follows: 

•	 Revenues	from	rendering	of	services	relating	to	the	activity	of	operating	owned	and	leased	hotels:	These 
revenues are recognised on an accrual basis. The Group recognises sales and operating expenses from its 
owned hotels and from hotels leased from third parties in profit or loss, and assumes the rights and obligations 
inherent to the hotel business in its own name.

•	 Revenues	from	rendering	services	in	the	hotel	management	activity:	These revenues from management fees 
charged are recognised on an accrual basis. 

•	 Revenues	from	rendering	services	in	the	activity	of	operating	casinos: These revenues are recognised as the 
difference between the amount played and the player’s winnings, on an accrual basis.

•	 Revenues	from	the	travel	agency	activity:	The Travel division primarily carries out an intermediation activity in 
the sale of travel-related products. Revenues are presented as the margin between the selling price and the cost 
to sell at the date travel documents are handed over, at which point the risks and rewards are transferred to the 
customer, irrespective of the date of travel or the date from which the contracted services will be rendered.

•	 Revenues	from	the	tour	operator	activity:	Sales and costs of supplies are recognised on the initial date of 
travel.

2.22.  Non-refundable grants 

Capital grants

Monetary grants are measured at the fair value of the amount awarded. They are taken to the income statement in 
accordance with the estimated useful life of the asset for which the grant is received.
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2.23.     Classification of assets and liabilities as current and non-current

Assets and liabilities are classified as current and non-current on the balance sheet. They are classified as current 
when they are related to the Group’s normal operating cycle and are expected to be sold, consumed, realised or 
settled during the course of this cycle, they are different to the aforementioned assets and liabilities and their maturity, 
sale or realisation is expected to occur within the period of one year, they are held for the purpose of being traded or 
are cash or a cash equivalent asset, unless it is restricted from being used for at least one year. Otherwise, they are 
classified as non-current assets or liabilities.

3. Changes in the Consolidated Group

The following companies were added to the consolidated Group in 2013:

Aerosens, S.L.
Alisions Tours, S.L.
Barceló BCD Travel Group
Dondear Viajes, S.L.
Evelop Airlines, S.L.
Leplansens Tours, S.L.
Orbest, SA
Sextante Viajes, S.L.
Barceló Gestión Hoteles Roma SRL
Barceló Gestión Hoteles Grecia, LTD.

In August 2013, the Group became the sole shareholder of Playa Hotels & Resorts, S.L. (currently Barceló Resorts, 
S.L.) (see note 3.1), thus resulting in a 100% interest in the following companies:

Grubarges Inv. Hoteleras Mexicanas S de RL de CV
Playa Huatulco S de RL de CV
Playa Mismaloya S de RL de CV
Playa Resorts Manzanillo S de RL de CV
Playa Tucancun S de RL de CV
Playa Kukulkan S de RL de CV
Servicios Hoteleros de Ixtapa S de RL de CV
Servicios Hoteleros de Huatulco S de RL de CV
Servicios de  Personal de  Hoteleria S de RL de CV
Servicios Hoteleros de Vallarta S de RL de CV
Servicios Hoteleros  de Manzanillo S de RL de CV
Servicios Hoteleros Kukulkan S de RL de CV
Playa Ocean Bav, BV.
Playa Flamenco B.V
Playa Lucia S de RL de CV
Playa Hotels & Resorts, S.L.
Playa Bowl Cana BV
Playa Brisa Punta Cana BV
Playa Chame BV
Playa Grubarges Hotels BV
Playa Huatulco Hotels BV
Playa Karmina Hotels BV
Playa Kukulcán Hotels BV
Playa Lucía BV
Playa Manzana BV
Playa Ocean BV
Playa Portfolio BV
Playa Puerto Plata Holding BV
Playa Sun Cana BV
Playa Super Cana BV
Playa Tucancún Beach BV
Playa Vallarta Hotels BV
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At the end of August 2013 the Group sold 60% of its interest in Crestline Hotels & Resorts, LLC, a hotel management 
company in the US, thus becoming a non-controlling shareholder (see note 9).

In 2012 the Group sold its interest in the Sky Morocco Hospitality SAS fund for Euros 1.4 million. In the same year 
Barceló Gestión Hoteles Italia, SRL and Barceló Turismos y Congresos, S.L were incorporated. These changes to the 
consolidated Group did not have a notable impact on the Group’s financial or economic position.

3.1.  Business combinations

In August 2013, the Group became the sole shareholder of Playa Hotels & Resorts, S.L. and subsidiaries (currently 
Barceló Resorts, S.L.) by increasing its interest from 23% to 100%. This transaction formed part of a restructuring 
of Playa Hotels & Resorts, S.L., including the sale of a number of hotels it owned and related debt and a share ex-
change resulting in the Barceló Group becoming the sole shareholder. At 31 December 2013 Barceló Resorts, S.L. 
is a holding company whose subsidiaries own and operate a number of hotels. Prior to the transaction, the Group’s 
interest in Barceló Resorts , S.L. was recognised as non-current assets held for sale (see note 9). 

The fair values of the assets acquired and liabilities assumed through the business combination are as follows:

Thousands of Euros

Non-current assets 316,590

Current assets 37,735

Total assets 354,325

Equity 52,073

Non-current liabilities 191,601

Current liabilities 110,651

Total liabilities 354,325

Net profit on the transaction 3,368

The acquired business has generated revenues of Euros 34.5 million for the Group from the acquisition date to year end.
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In addition, in February 2013 the subsidiary Viajes Barceló, S.L. acquired 100% of the shares in Orbest, S.A. At the 
date of the purchase, the assets acquired and liabilities assumed in the business combination are as follows:

Thousands of Euros

Non-current assets 143

Current assets 1,150

Total assets 1,293

Equity (1,200)

Non-current liabilities 425

Current liabilities 2,068

Total liabilities 1,293

The acquired business has generated revenues of Euros 82.4 million for the Group from the acquisition date to year end.

During 2012 no new business combinations have occurred.

4.  Intangible Assets

Details of movements in intangible assets during 2013 are as follows:

 Balance at 
31.12.2012

New 
additions Additions Disposals Translation 

differences Transfers Balance at 
31.12.2013

Cost of acquisition

Patents, licences and similar rights 1,543,787 644 14,191 - - - 1,558,622 

Goodwill 25,597,045 2,682,881 6,422,717 - - - 34,702,643 

Leaseholds 27,529,357 - - (63,000) - - 27,466,357 

Computer software 33,497,516 1,439,245 4,504,904 (175,388) (117,930) 122,634 39,270,981 

Other intangible assets 16,120,770 135,648 5,991,281 (15,177,935) (705,762) 234,226 6,598,228 

 104,288,475 4,258,418 16,933,093 (15,416,323) (823,692) 356,860 109,596,831 

Accumulated amortisation

Patents, licences and similar rights (1,276,322) (642) (44,434) - (82) - (1,321,480) 

Leaseholds (6,379,127) - (943,023) 90,555 - - (7,231,595) 

Computer software (26,646,667) (1,286,139) (3,426,599) 122,405 95,386 (25,110) (31,166,724) 

Other intangible assets (7,400,446) - (79,135) 6,840,532 308,932 - (330,117) 

 (41,702,562) (1,286,781) (4,493,191) 7,053,492 404,236 (25,110) (40,049,916) 

Carrying amount 62,585,913 2,971,637 12,439,902 (8,362,831) (419,456) 331,750 69,546,915 
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Details of movements in intangible assets in 2012 were as follows:

 Balance at 
31.12.2011 Additions Disposals Translation 

differences Transfers Balance at 
31.12.2012

Cost of acquisition

Patents, licences and similar rights 1,524,890 33,188 (14,291) - - 1,543,787

Goodwill 27,820,013 - (2,222,968) - - 25,597,045

Leaseholds 27,529,357 - - - - 27,529,357

Computer software 30,133,268 3,372,172 (114,461) 2,206 104,331 33,497,516

Other intangible assets 16,985,132 865,141 (1,334,088) (302,674) (92,741) 16,120,770

 103,992,660 4,270,501 (3,685,808) (300,468) 11,590 104,288,475 

Accumulated amortisation

Patents, licences and similar rights (1,233,030) (43,292) - - - (1,276,322)

Leaseholds (5,394,510) (984,617) - - - (6,379,127)

Computer software (22,272,907) (4,458,423) 114,989 1,279 (31,605) (26,646,667)

Other intangible assets (6,018,421) (1,466,486) - 45,356 39,105 (7,400,446)

 (34,918,868) (6,952,818) 114,989 46,635 7,500 (41,702,562) 

Carrying amount 69,073,792 (2,682,317) (3,570,819) (253,833) 19,090 62,585,913 

The balance of goodwill at 31 December 2013 corresponds in its entirety to the Travel division. Note 2.7 to the con-
solidated annual accounts describes the main assumptions used by the Group when testing goodwill for impairment.

In 2012 the goodwill allocated to Barcelo WRS was derecognised by an amount of Euros 2.2 million, as this business 
was discontinued.

Over the course of its history in the hotel and travel agency sectors, the Group has developed a Barceló manage-
ment model and a set of best practices. This know-how is a significant accumulation of confidential knowledge, 
technical information, expertise, skills and procedures which enable the Group to improve the operating processes 
of its hotels, its information systems, resource management and its quality and environmental systems, thus opti-
mising their results.

The Group has fully amortised intangible assets at 31 December 2013 in an amount of Euros 26.7 million (Euros 22.7 
million at 31 December 2012).



Barceló Consolidated Annual Accounts 2013      24

5. Property, Plant and Equipment 

Details of movement in property, plant and equipment in 2013 are as follows:

 Balance at 
31.12.2012 New additions Additions Disposals Translation 

differences Transfers Balance at 
31.12.2013

Cost of acquisition

Land and natural resources 484,385,517 107,525,466 62,381 (2,702,027) (13,926,290) (6,607,288) 568,737,759 

Buildings 959,305,306 175,522,268 13,464,174 (2,934,244) (34,638,797) (100,600,498) 1,010,118,209 

Technical installations 188,317,381 453,994 3,966,782 (338,693) (6,222,282) 869,208 187,046,390 

Machinery 50,243,192 5,207,166 1,434,410 (149,404) (2,617,788) (452,293) 53,665,283 

Tools 1,863,707 - 117,161 (1,090) (77,697) 2,562 1,904,643 

Other installations 34,477,138 621,349 4,380,844 (2,649,934) (230,386) 3,965 36,602,976 

Furniture 209,096,453 6,869,419 7,906,508 (3,534,588) (6,384,239) (9,664,720) 204,288,833 

Information technology 
equipment 15,862,756 164,156 758,040 (110,018) (235,539) 95,019 16,534,414 

Vehicles 19,130,195 14,109 85,013 (19,019) (244,694) 839,017 19,804,621 

Other property, plant and 
equipment 29,911,474 778,559 3,290,372 (3,196,753) (857,907) 21,196 29,946,941 

Property, plant and equipment 
under construction 15,676,554 111,835 28,722,589 (365,353) (63,972) (10,514,710) 33,566,943 

 2,008,269,673 297,268,321 64,188,274 (16,001,123) (65,499,591) (126,008,542) 2,162,217,012 

Accumulated depreciation

Buildings (194,033,659) - (21,536,272) 877,872 5,987,068 23,927,419 (184,777,572) 

Technical installations and 
machinery (119,324,974) - (18,402,828) 221,655 4,149,510 907,620 (132,449,017) 

Other property, plant and 
equipment (175,119,179) (651,052) (25,468,591) 4,963,330 5,964,732 3,464,260 (186,846,500) 

 (488,477,812) (651,052) (65,407,691) 6,062,857 16,101,310 28,299,299 (504,073,089) 

Carrying amount 1,519,791,861 296,617,269 (1,219,417) (9,938,266) (49,398,281) (97,709,243) 1,658,143,923 

New additions primarily originate from the acquisition of 100% of Playa Hotels & Resorts, S.L. and subsidiaries, in-
cluding six hotels in Mexico and three hotels in the Dominican Republic.

The main additions correspond to the refurbishment of the Maya Complex in Mexico and the hotels in the Canary 
Islands (Spain).

Disposals primarily correspond to the partial sale of the Barceló Capella hotel in the Dominican Republic.

In addition, as indicated in note 9, the assets of the US hotels, Barceló Stratford, Barceló Baltimore and Barceló 
Providence and the Dominican Republic hotel Barceló Capella were transferred to non-current assets held for sale.
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Details of movement in property, plant and equipment in 2012 were as follows:

 Balance at 
31.12.2011 Additions Disposals Translation 

differences Transfers Balance at 
31.12.2012

Cost of acquisition

Land and natural resources 484,165,929 9,305,399 (18,930,799) (2,247,815) 12,092,803 484,385,517

Buildings 989,324,500 42,747,154 (123,827,186) (5,903,442) 56,964,280 959,305,306

Technical installations 186,701,179 6,786,938 (6,403,590) (1,187,786) 2,420,640 188,317,381

Machinery 47,048,424 3,301,886 (305,111) (1,292,624) 1,490,617 50,243,192

Tools 1,560,215 209,586 (6,935) (2,461) 103,302 1,863,707

Other installations 33,850,166 1,447,949 (1,012,400) 19,821 171,602 34,477,138

Furniture 222,248,383 9,089,783 (29,954,636) (1,767,120) 9,480,043 209,096,453

Information technology equipment 15,205,222 650,003 (185,015) (13,219) 205,765 15,862,756

Vehicles 19,308,456 316,483 (53,214) (520,000) 78,470 19,130,195

Other property, plant and equipment 27,519,754 2,209,231 (862,670) (203,294) 1,248,453 29,911,474

Property, plant and equipment under 
construction 59,475,198 17,489,430 (40,362) 544,036 (61,791,748) 15,676,554

 2,086,407,426 93,553,842 (181,581,918) (12,573,904) 22,464,227 2,008,269,673 

Accumulated depreciation

Buildings (187,308,301) (23,104,722) 19,918,585 (292,801) (3,246,420) (194,033,659)

Technical installations and machinery (103,353,172) (18,146,817) 2,057,594 986,020 (868,599) (119,324,974)

Other property, plant and equipment (159,497,556) (22,251,701) 8,196,892 859,616 (2,426,430) (175,119,179)

 (450,159,029) (63,503,240) 30,173,071 1,552,835 (6,541,449) (488,477,812) 

Impairment of property, plant and equipment (11,828,086) - 11,828,086 - - -

Carrying amount 1,624,420,311 30,050,602 (139,580,761) (11,021,069) 15,922,778 1,519,791,861 

The main additions in 2012 corresponded to the major refurbishment of the Bávaro Complex in the Dominican Re-
public and the additions of the La Galea and Varadero hotels as a result of a finance lease contract (note 22.2).

Disposals primarily corresponded to the sales of the Chicago, Hamburg and Raval hotels. These hotels were sold 
for US Dollars 91.8 million, Euros 40.8 million and Euros 37 million, respectively.  The Hamburg and Raval hotels are 
now operated under operating leases.

The property, plant and equipment relating to the Group’s discontinued operations in the United Kingdom (see note 
20), which was fully impaired at year end, was also derecognised.

In 2012 the work on the Barceló Hamburg and Barceló Brno hotels was completed and the assets which were classi-
fied as under construction have been transferred to property, plant and equipment under the corresponding headings. 
In addition, the carrying amount of the Capella hotel was transferred from non-current assets held for sale to property, 
plant and equipment, as the sale of the hotel which was planned at the end of the prior year did not materialise.

The Group has insurance policies contracted which cover the carrying amount of property, plant and equipment.

At 31 December 2013 and 2012, the cost of the property, plant and equipment subject to revaluation in 1996 which 
are still held by he Group amounts to Euros 8.5 million and Euros 8.5 million respectively, and the accumulated de-
preciation thereof amounts to Euros 6.0 million and Euros 5.9 million respectively. These assets belong to the Group 
companies Poblados de Vacaciones, S.A., Barceló Hotels Mediterráneo, S.L. and Barceló Hotels Canarias, S.L.

At 31 December 2013 and 2012 some land and certain buildings owned by Group companies were mortgaged to 
secure the repayment of bank loans received by the Group in amounts of Euros 497.0 million and Euros 507.2 million 
respectively. The carrying amount of the mortgaged assets at 31 December 2013 and 2012 is Euros 1,131.6 million 
and Euros 960.6 million, respectively.  
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The Mexican companies have been integrated without considering the recorded inflationary effect, in accordance 
with local accounting standard B10, as it was not considered to be a hyperinflationary economy.

No finance costs were capitalised in 2013 and in 2012 capitalised finance costs amounted to Euros 0.2 million, cor-
responding to loans which are directly attributable to the acquisition of assets.

Information regarding assets acquired through finance lease contracts is provided in note 22.2.

The Group has fully depreciated property, plant and equipment at 31 December 2013 amounting to Euros 124.7 
million (Euros 106.5 million at 31 December 2012).

6.  Investment Property

Investment property includes the carrying amount of the assets held to generate rental income or capital gains. De-
tails of investment property held by the Group are as follows:

Movement for 2013 is as follows:

 Balance at 
31.12.12 Additions

Transfers from 
property, plant 
and equipment

Translation 
differences Depreciation Balance at 

31.12.13

Shopping centres and commercial 
premises in Spain 12,636,910 332,389 3,741,250 - (297,746) 16,412,803 

Land in Costa Rica 14,046,627 - - (83,844) - 13,962,783 

Total 26,683,537 332,389 3,741,250 (83,844) (297,746) 30,375,586 

Movement for 2012 was as follows:

 Balance at 
31.12.11 Additions Disposals

Transfers from 
property, plant 

and equip-
ment

Translation 
differences Depreciation Balance at 

31.12.12

Shopping centres and 
commercial premises in Spain 12,597,731 219,183 (1,756) 40,623 - (218,871) 12,636,910

Land in Costa Rica 14,577,689 - - - (531,062) - 14,046,627

Total 27,175,420 219,183 (1,756) 40,623 (531,062) (218,871) 26,683,537 

The operating income generated for the Group by this investment property in 2013 amounted to Euros 2.2 million, 
while in 2012 it was Euros 2.2 million. 

The fair value of these assets does not differ significantly from their carrying amount.
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7. Investments in Associates

Movement in investments in associates in 2013 is as follows:

 Balances at 
31.12.2012 Profit/(loss) Additions Distribution of 

dividends Transfers Translation 
differences

Balances at 
31.12.2013

Hotel Derek 91,803 - - (91,095) - (708) -

TCA Block 7, LLC 2,844,914 (175,302) - (34,025) (2,528,813) (106,774) -

Blacksburg 616,882 34,762 - (647,599) (4,045) -

Crestline Hotels & Resorts, 
LLC - (98,389) 2,707,466 - - (93,539) 2,515,538 

Santa Lucía, S.A. 4,372,808 (607,181) - - - - 3,765,627 

Turyocio Viajes y 
Fidelización, S.A. 46,789 - - - - - 46,789 

American Express Barceló 
Viajes, SL. 5,394,213 697,601 - (663,450) - - 5,428,364 

 13,367,409 (148,509) 2,707,466 (788,570) (3,176,412) (205,066) 11,756,318 

The investment in TCA Block 7, LLC and Blacksburg has been transferred to non-current assets held for sale (see 
note 9).

Movement in investments in associates in 2012 is as follows:

 Balances at 
31.12.11 Profit/(loss) Additions Distribution of 

dividends
Translation 
differences

Balances at 
31.12.12

Hotel Derek 1,093,712 (77,352) - (924,997) 440 91,803

TCA Block 7, LLC 1,478,846 (306,230) 1,694,287 - (21,989) 2,844,914

Blacksburg 605,826 23,266 - - (12,210) 616,882

Santa Lucía, S.A. 4,864,737 (491,929) - - - 4,372,808

Turyocio Viajes y Fidelización, S.A. 77,311         (30,522) - - - 46,789

Fidelización de Consumidores, S.A. 18,517 (18,517) - - - - 

American Express Barceló Viajes, SL. 5,039,187 948,131 - (593,105) - 5,394,213

 13,178,136 46,847 1,694,287 (1,518,102) (33,759) 13,367,409 

The key indicators from the balance sheets and income statements of associates in 2013 are as follows:

 Currency Total 
assets Equity Other 

liabilities
Total 

liabilities Income

Net profit/
(loss) 

in local 
currency

Net profit/
(loss) in 
Euros

Net profit/
loss

attributable 
to the Group

American Express Barceló Viajes, S.L. 35% Thousands 
of Euros 45,045 5,888 39,157 45,045 449,618 2,807 2,807 698

Crestline Hotels & Resorts, LLC 40% Thousands 
of US Dollars 17,107 8,817 8,290 17,107 87,552 (7,957) (5,984) (98)

Turyocio Viajes y Fidelización, S.A. 25% Thousands 
of Euros 153 77 76 153 219 (111) (111) -

Santa Lucía ,S.A. 50% Thousands 
of US Dollars 11,512 11,512 - 11,512 - (14) (11) (607)
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The key indicators from the balance sheets and income statements of associates in 2012 are as follows:

 Currency Total 
assets Equity Other 

liabilities
Total 

liabilities Income

Net profit/
(loss) 

in local 
currency

Net profit/
(loss) in 
Euros

Net profit/
loss 

attributable 
to the Group

American Express Barceló Viajes, S.L. 35% Thousands of 
Euros 46,784 5,791 40,993 46,784 456,212 2,709 2,709 948

Hotel Derek 15% Thousands of 
US Dollars 1,015 812 203 1,015 12,720 2,595 2,010 (77)

Virginia Beach 30% Thousands of 
US Dollars 31,488 2,607 28,881 31,488 11,253 (1,023) (792) (306)

BSE/AH Blacksburg Hotel, LLC 24% Thousands of 
US Dollars 15,177 3,463 11,714 15,177 4,190 102 79 24

Turyocio Viajes y Fidelización, S.A. 25% Thousands of 
Euros 261 188 73 261 368 2 2 (30)

Santa Lucía ,S.A. 50% Thousands of 
US Dollars 11,534 11,527 7 11,534 - (1,062) (822) (491)

TV Popular, S.A (*) 25% Thousands of 
Euros 29 (185) 213 29 4 (196) (196) -

(*) The figures correspond to 2011.

8. Other Financial Assets and Liabilities

8.1. Other non-current financial assets

Details of other non-current financial assets at 31 December 2013 and 2012 are as follows:

Balances at 31.12.2013 Balances at 31.12.2012

Loans to associates - 10,664,756 

Non-current deposits and guarantees 9,800,823 7,885,058 

Assets available for sale 13,516,101 13,557,550 

Derivatives 9,944,154 9,341,247 

Assets linked to employment liabilities -  2,039,956 

Loans to third parties 29,007,653 22,382,653 

Other non-current loans 706,712 486,630 

 62,975,443 66,357,850 

Loans to associates     

The balance of loans to associates in 2012 primarily comprises the issue of debt, convertible into shares, for an 
amount of US Dollars 35 million, subscribed by the major shareholders of Playa Hotels & Resorts, S.L. in proportion 
to their interests in the share capital of the latter. The Barceló Group subscribed an amount of US Dollars 9.1 million. In 
2013, as a result of the restructuring of Playa Hoteles & Resorts, S.L. and acquisition of 100% thereof by the Barceló 
Group (see note 3.1), the loan was cancelled.

Non-current deposits and guarantees

The balance primarily comprises security deposits related to lease contracts for hotels and aircraft. Their fair value is 
similar to their carrying amount.
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Assets available for sale

The balance of financial assets available for sale primarily comprises:

a.	 A 15% interest in Punta Umbría Turística, S.A., with registered office in Huelva, Spain, for an amount of Euros 
11.1 million (Euros 11.6 million in 2012), acquired in 2008. This company owns the Barceló Punta Umbria Re-
sort hotel. The Group does not have significant influence over this company. This interest has been measured 
considering a selling price agreed within four years for an amount of Euros 12 million.

b.	 A 33% shareholding in Rey Sol, S.A., over which the Group does not have significant influence, measured at 
the value of the put option which the Group holds. In 2011, the put option that the Group held since 2010 on 
Rey Sol, S.A. was cancelled. For this surrender, the Group received an amount of Euros 1.6 million in January 
2012. A new put option was immediately arranged which is exercisable in 2015. This asset is recognised at the 
fair value of the put option, which is estimated to be Euros 1.7 million.

 
Derivatives

The balance of derivatives primarily comprises the measurement of the put option on the shareholding in Amer-
ican Express Barceló Viajes, S.L for an amount of Euros 9.9 million (Euros 9.3 million in 2012). This put option 
has been measured considering its sale within four years for an amount of Euros 20 million at a discount rate of 
6%. The investment in this entity in combination with the related derivative are considered a hybrid financial in-
strument. Therefore, the 35% interest in American Express Barceló Viajes, S.L is accounted for using the equity 
method, due to the significant influence the Group has on the company, and the derivative is measured as the 
difference between the equity-accounted amount (see note 7), equivalent to its fair value at year end and the 
present value of the strike price of the option applying the aforementioned assumptions. The impact recognised 
in the income statement for 2013 due to the change in the measurement of this asset is Euros 0.1 million (Euros 
0.3 million in 2012), recorded as other operating and finance income in the accompanying consolidated income 
statement (see note 16.2).

Loans to third parties

The balance of loans to third parties corresponds to a credit facility extended to Punta Umbría Turística, S.A , 
which owns a hotel subject to a management contract with the Group, including a commitment to cover the for-
mer’s cash shortfalls, with the hotel pledged as collateral, but junior to the bank debt of Punta Umbría Turística, 
S.A. The credit facility matures in 2035. The facility accrues interest at a market rate, and is accounted for at its 
amortised cost.

8.2. Loans and borrowings

At 31 December 2013, loans and borrowing by nature and maturity are as follows:

2013

Non-current maturities Current maturities

Personal loans 325,083,504 103,719,762

Mortgage loans 387,638,091 109,370,356

Credit facilities 154,771,750 31,318,921

Finance leases (note 22.2) 29,248,078 997,566

Interest - 5,182,613

Total bank debt 896,741,423 250,589,218
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At 31 December 2012, loans and borrowing by nature and maturity are as follows:

2012

Non-current maturities Current maturities

Personal loans 243,289,552 126,016,815

Mortgage loans 434,113,940 73,064,027

Credit facilities 75,996,675 100,212,294

Finance leases (note 22.2) 30,282,204 837,082

Interest - 6,320,990

Total bank debt 783,682,371 306,451,208 

The Group has the following loans in foreign currency: Mortgage loans of US Dollars 361.5 million (US Dollars 180.5 
million at 31 December 2012) and personal loans of US Dollars 14.6 million.

Loans and borrowings which accrue interest at a floating rate, are pegged to Euribor or Libor, with a market-rate spread.

Credit facilities maturing in the short term are periodically renewed, accruing interest at a floating rate of Euribor plus a 
market-rate spread. All of these loans, borrowings and credit facilities are denominated in Euros. The limits on current 
credit facilities for 2013 and 2012 are Euros 32.7 million and Euros 113.4 million, respectively.

Non-current credit facilities accrue interest at a floating rate pegged to Euribor, with a market-rate spread, and are de-
nominated in Euros. The limit on non-current credit facilities for 2013 is Euros 164 million (Euros 80.6 million in 2012).

Mortgage loans at 31 December 2013, of which an amount of Euros 497.0 million is outstanding, are secured by land 
and buildings owned by Group companies with a carrying amount of Euros 1,131.6 million. At 31 December 2012 
the outstanding amount of the mortgage loans was Euros 507.2 million and the carrying amount of the collateral was 
Euros 960.6 million.

All the loans and borrowings are pegged to a floating market rate, except for an amount of Euros 101.9 million which 
bears interest at a fixed rate (Euros 129.5 million in 2012). Their fair value is similar to their carrying amount.

 
The Barceló Group has received loans of Euros 124.4 million (Euros 120.4 million in 2012) from Spain’s Official Credit 
Institute (ICO), broken down as follows:

(Millions of Euros) 2013 2012 

Official Credit Institute Renove Plan                        6.4 9.1

Official Credit Institute Liquidity                        43.2 56.5

Official Credit Institute Future                           9.7 16.2

Official Credit Institute International 41.1 33.5

Official Credit Institute Business growth 1.6 2.5

Official Credit Institute Investment 2.4 2.6

Official Credit Institute Companies and entrepreneurs 20.0 -

 124.4 120.4
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8.3. Other non-current financial liabilities  

Details are as follows:

2013 2012 

Guarantees and deposits 3,531,056 1,003,907

Non-current loans 46,176,070 30,926,990

Employment liabilities 1,152,886 3,669,561

Derivatives 7,147,821 12,987,229

Other 98,037 65,016

Total other non-current financial liabilities 58,105,870 48,652,703 

The balance of non-current loans at 31 December 2013 includes loans of Euros 12.6 million extended by Fundación 
Barceló, which bear interest at rates of 4% to 5% and loans extended by various members of the Barceló family for 
an amount of Euros 33.6 million (including an amount of US Dollars 3.4 million) which accrue interest at the average 
interest rate for the Group’s bank debt. The balance at 31 December 2012 includes a Euros 12.6 million loan from 
Fundación Barceló and loans from the Barceló family amounting to Euros 18.3 million (including an amount of US 
Dollars 3.4 million). The fair value of these loans is similar to their carrying amount. These loans are renewed annually 
and are presented as non-current due to the lenders’ express acceptance of their extension.

Derivatives correspond to the non-current portion of the fair value of the cash flow derivatives (interest rate swap) for 
an amount of Euros 7.1 million (Euros 13 million in 2012), of which Euros 0.4 million does not meet the requirements 
to be classified as a hedge (Euros 0.3 million in 2012). Further details are provided in note 8.5.

8.4. Maturities of financial liabilities

Details by maturity of non-current financial liabilities at 31 December 2013 are as follows: 

 2015 2016 2017 2018 2019 and rest

Personal loans 149,328,610 92,082,214 27,146,289 19,737,704 39,413,386

Mortgage loans 57,969,695 78,553,625 50,106,472 51,707,163 152,430,789

Credit facilities 156,021,233 - - - -

Finance lease 4,558,142 4,558,142 4,558,142 4,558,142 11,015,510

Loan arrangement costs (2,020,782) (1,663,389) (753,074) (696,458) (1,870,132)

Total bank debt 365,856,898 173,530,592 81,057,829 75,306,551 200,989,553

Guarantees and deposits - - - - 3,531,056

Other non-current loans 46,176,070 - - - -

US employment liabilities 1,152,886 - - -

Derivatives 5,440,028 2,555,867 657,599 (343,585) (1,162,088)

Other financial liabilities 98,037 - - - -

Total other non-current liabilities 51,714,135 3,708,753 657,599 (343,585) 2,368,968
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Details by maturity of non-current financial liabilities at 31 December 2012 were as follows: 

 2014 2015 2016 2017 2018 and rest

Personal loans 100,706,616 97,871,161 39,108,070 6,861,128 775,942

Mortgage loans 61,753,715 62,773,559 89,993,454 53,969,049 169,247,724

Credit facilities 75,996,675 - - - -

Finance lease 1,019,491 1,196,126 1,390,024 1,602,710 25,073,853

Loan arrangement costs (1,346,557) (1,331,508) (1,070,061) (504,192) (1,404,608)

Total bank debt 238,129,941 160,509,338 129,421,487 61,928,695 193,692,911 

Guarantees and deposits - - - - 1,003,907

Other non-current loans 30,926,990 - - - -

US employment liabilities - - - - 3,669,561

Derivatives 5,994,456 2,536,272 1,892,973 1,349,473 1,214,056

Other financial liabilities 65,016 - - - -

Total other non-current liabilities 36,986,462 2,536,272 1,892,973 1,349,473 5,887,524 

8.5. Financial instruments

Loans, liabilities Derivatives and other Total

Financial Assets 2013 2012 2013 2012 2013 2012

Non-current financial assets

Assets at fair value through profit or loss - - 9,944,154 9,341,247 9,944,154 9,341,247

Assets available for sale 13,516,101 13,557,550 - - 13,516,101 13,557,550

Loans and receivables - - 39,515,188 43,459,053 39,515,188 43,459,053

 13,516,101 13,557,550 49,459,342 52,800,300 62,975,443 66,357,850 

Current financial assets

Loans and receivables - - 316,763,879 374,663,670 316,763,879 374,663,670

Hedging derivatives - - 2,892,470 - 2,892,470 -

 - - 319,656,349 374,663,670 319,656,349 374,663,670 

 TOTAL 13,516,101 13,557,550 369,115,691 427,463,970 382,631,792 441,021,520 

The Euros 13.5 million of financial assets available for sale correspond to the Group’s interest in a company which 
owns a hotel.
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Current financial assets include trade receivables, other receivables and other current financial assets, less the 
amounts receivable from public entities.

Total

Financial liabilities 2013 2012

Non-current liabilities

Hedging derivatives 6,779,631 12,701,622

Liabilities at fair value through profit or loss 368,190 285,607

Loans and payables 947,699,472 819,347,845

 954,847,293 832,335,074 

Current financial liabilities

Hedging derivatives 11,794,997 6,825,072

Loans and payables 488,552,374 442,375,146

 500,347,371 449,200,218 

TOTAL 1.455.194.664 1.281.535.292 

The Group has hedging derivatives (interest rate swaps) in Euros with a notional amount at 31 December 2013 
of Euros 319.8 million and US Dollars 157.5 million (Euros 381 million at 31 December 2012), whose fair value at 
31 December 2013 amounts to Euros 14,277 thousand (Euros 19,526 thousand at 31 December 2012). These 
contracts expire between August 2014 and December 2020 and the contracted fixed interest rate ranges between 
1.59% and 2.98% on Euribor (between 1.95% and 2.98% at 31 December 2012). In addition, the Group has 
hedging derivatives on exchange rates and jet fuel prices, with a net fair value payable at 31 December 2013 of 
Euros 1,405 thousand.

Details by maturity of the notional amounts at 31 December 2013 are as follows:

Expiry Notional

2013 434,010,678

2014 347,162,142

2015 269,580,484

2016 192,876,612

2017 146,740,873

2018 106,886,646

2019 70,890,368

2020 43,127,544
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Details by maturity of the notional amounts at 31 December 2012 are as follows:

Expiry National

2012 380,931,809

2013 319,805,695

2014 241,237,021

2015 173,077,274

2016 106,937,363

2017 72,507,634

2018 45,501,468

2019 23,495,300

2020 3,155,800

The Group has recognised hedging derivatives in equity, at their fair value. Non-hedging derivatives have been recog-
nised in the income statement, at their fair value. In both cases, the discounted cash flow valuation method was applied.

In 2013 an amount of Euros 7.3 million was recognised in equity (Euros 5.6 million in 2012), to reflect the change in 
the fair value of the hedging instruments relating to the effective portion. 

8.6. Assets and liabilities at fair value

The Group classifies measurements at fair value using a hierarchy which reflects the significance of the inputs used 
in measurement, in accordance with the following levels:

a.	 quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1 input).

b. inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either 
directly (i.e. as prices) or indirectly (i.e. derived from prices) (Level 2 input), and

c. inputs for the asset or liability that are not based on observable market data (unobservable inputs) (Level 3 input).

Details of assets and liabilities at fair value and the hierarchy of their classification are as follows:

Level 2

2013 2012

Derivatives - assets

Exchange rate 2,529,600 -

Fuel 362,869 -

Financial assets at fair value through profit or loss 9,944,154 9,341,247

Equity instruments in other companies 12,746,763 13,254,820

Total assets 25,583,386 22,596,067 

Derivatives - liabilities

Interest rate (14,645,348) (19,812,301)

Exchange rate (4,233,884) -

Fuel (63,587) -

Total liabilities (18,942,819) (19,812,301) 
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9. Assets and liabilities related to non-current assets held for sale

Non-current assets held for sale in 2013, recognised at their carrying amount, correspond to the following 
investments:

•	 Hotels	and	 joint	ventures	 in	the	US:	The	Group	 is	 in	negotiations	with	a	hotel	 investment	 fund	to	sell	 the	
Barceló Strarford, Barceló Baltimore and Barceló Providence hotels in the US, as well as its interests in the 
TCA Block 7, LLC and Blacksburg joint ventures. This transaction is expected to be completed in the first 
half of 2014 (see note 26).

•	 Barceló	Capella	Hotel:	In	2013,	the	Group	sold	part	of	the	Barceló	Capella	hotel	and	in	2014	the	sale	of	the	
remaining part of the hotel will be finalised.

Details are as follows:

2013 2012

Property, plant and equipment - Barceló Capella hotel 9,420,808 -

Property, plant and equipment and investments - US 87,391,848 -

Playa Hotels & Resorts, S.L. - 47,808,701

Barceló WRS

Property, plant and equipment - 1,777,338

Impairment of property, plant and equipment -      (1,777,338)

Inventories - 1,740,049

Inventory impairment -      (1,740,049)

Investment in Barceló WRS - 1

TOTAL 96,812,656 47,808,702 

Details of the translation differences and adjustments for fair values of financial instruments recognised in equity cor-
responding to entities which are considered assets held for sale, in 2013 and 2012 are as follows:

2013 2012

 Translation 
differences

Financial 
instruments

Translation 
differences

Financial 
instruments

Playa Hotels & Resorts - - 2,933,407 (3,830,302)

 - - 2,933,407 (3,830,302)

Non-current assets held for sale in 2012 reflected the following investments:

•	 The	interest	in	Playa	Hotels	&	Resort,	S.L.	In	2011	and	2012	a	number	of	negotiations	took	place	resulting	in	an	
agreement whereby the Barceló Group will carry out this investment through a corporate transaction. In August 
2013 the transaction was formalised (see note 3.1).

•	 Sale	of	National	Geographic	products:	At	the	end	of	2012,	the	Group	decided	to	negotiate	the	termination	
of the business of selling National Geographic products in travel agencies. In January 2013 an agreement 
was reached to sell these assets for Euro 1 and terminate the agreement to sell these products. As a result, 
this activity is presented as a discontinued operation (see note 20). Prior to reclassification of these assets as 
non-current assets held for sale, in 2012 the company recognised impairment of Euros 3.5 million, in order to 
record them at the lower of the fair value less costs to sell and the carrying amount. 
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10. Other Current Assets and Liabilities

The fair value of all current financial assets and liabilities is considered to be the same as the amortised cost, as the 
maturity date of the assets and liabilities is close to year end.

10.1.  Other receivables

Details are as follows:

Balance at 31.12.13 Balance at 31.12.12

Trade receivables 15,225,320 27,850,106

Advances to creditors 16,585,903 1,763,472

Tax receivables 6,799,867 6,264,717

Taxation authorities, VAT recoverable 4,539,992 2,216,482

Withholdings and payments on account 4,392,860 3,681,812

Receivables from related parties (note 21) 1,863,061 10,503,597

Total 49,407,003 52,280,186 

10.2.  Other current financial assets

Details are as follows:

Balance at 31.12.13 Balance at 31.12.12

Guarantees and deposits 180,965,538 270,711,596

Interest receivable 645,719 537,496

Derivatives 2,892,470 -

Total 184,503,727 271,249,092 

Guarantees and deposits primarily reflect fixed-term deposits with financial institutions maturing three to twelve 
months from the date of arrangement and a return pegged to Euribor or Libor. Of the total amount of deposits, Euros 
81.8 million is pledged as collateral for loans (Euros 237.9 million in 2012).

The pledged deposits are freely available for repayment of debt.

10.3.  Cash and cash equivalents

At 31 December 2013 the balance in bank accounts is Euros 119.5 million. At the end of 2012 the balance was Euros 
87.1 million, and the remainder comprised bank deposits maturing in less than three months. 

As established in articles 42.bis, 42 ter and 52 bis of the General Regulations on Tax Management and Inspection Ac-
tions and Procedures, the Parent has the required entries in its accounts to comply with the obligation to declare its as-
sets and rights located abroad, in accordance with the Eighteenth Additional Provision of the General Tax Law 58/2003 
of 17 December 2003, the General Regulations on Tax Management and Inspection Actions and Procedures, develop-
ing the Shared Regulations for Procedures for Applying Taxes, approved by Royal Decree 1065/2007 of 27 July 2007.

The accounting balances of the bank accounts belonging to foreign subsidiaries of Barceló Corporación Empresarial, 
S.A. controlled by individuals with powers of attorney who are resident in Spain for tax purposes are duly recognised 
and identified in their respective individual accounts and are included in the preparation of the accompanying con-
solidated annual accounts. 
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10.4.  Other current financial liabilities

Details are as follows:

Balance at 31.12.13 Balance at 31.12.12

Spanish taxation authorities 15,160,850 8,793,574

Social Security 4,856,985 3,253,540

Salaries payable 14,099,594 13,342,526

Other payables 3,476,595 672,298

Guarantees and deposits received 543,404 443,649

Hedging derivatives (note 8.5) 11,794,997 6,825,071

Total 49,932,425 33,330,658 

11. Prepayments for Current Assets

This heading includes payments of amounts which have not yet been accrued and corresponds primarily to prepay-
ment of hotel rent and insurance. 

12. Equity

12.1.  Share capital

At 31 December 2013 share capital is represented by 10,464,384 registered shares of Euros 1 par value each, sub-
scribed and fully paid. All shares are of the same type, have the same rights and are not quoted on the stock exchange.

In December 2013 the Parent’s share capital was increased by Euros 464 thousand, with a share premium of Euros 37.8 
million, subscribed by the Parent’s shareholders through a non-monetary contribution of shares in a Group subsidiary.

12.2.  Share premium

The share premium is freely distributable.

12.3.  Parent reserves

The Parent’s reserves are as follows:

•	 Legal	reserve
 Spanish companies are obliged to transfer a minimum of 10% of the profits for the year to a legal reserve 

until such a reserve reaches an amount equal to at least 20% of the share capital. This reserve is not distrib-
utable to shareholders and may only be used to offset losses if no other reserves are available. Under certain 
conditions it may be used to increase share capital provided that the balance left on the reserve is at least 
equal to 10% of the nominal value of the total share capital after the increase.



Barceló Consolidated Annual Accounts 2013      38

•	 Voluntary	reserves	(other	reserves)
 The voluntary reserve is freely distributable.

•	 Reserves	in	fully	consolidated	companies	and	associates
 This heading includes the contribution to consolidated equity of the profits generated by Group companies 

since their incorporation. As indicated in note 2.3, accumulated translation differences to the date of the tran-
sition to IFRS have also been classified under this heading.

•	 Other	non-distributable	reserves
 The goodwill reserve has been appropriated for certain subsidiaries in compliance with article 273.4 of the 

revised Spanish Companies Act, which requires companies to transfer profits equivalent to 5% of goodwill to 
a non-distributable reserve until this reserve reaches an amount equal to the goodwill recognised in the annual 
accounts of the individual companies which form part of the consolidated Group. In the absence of profit, or if 
profit is insufficient, freely-distributable reserves should be used.

12.4.  Translation differences

Translation differences are generated by the translation of the financial statements of foreign companies in local cur-
rency into the Group’s consolidation currency, at the exchange rate on the reporting date. (See note 2.3).

12.5.  Distribution of dividends

In 2013 Euros 3 million was distributed in dividends, with charges to reserves (Euros 2 million in 2012).

13. Grants

Capital grants were primarily extended to acquire or build hotel assets, recognising the profit or loss according to the 
useful life of the subsidised asset. 

Movement in 2013 is as follows:

Balances at 31.12.12 Additions Taken to income statement Balances at 31.12.13

Grants 273,024 197,864 (30,487) 440,401 

273,024 197,864 (30,487) 440,401 

Movement in 2012 is as follows:

Balances at 31.12.11 Taken to income statement Balances at 31.12.12

Grants 308,060 (35,036) 273,024

308,060 (35,036) 273,024 
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14. Provisions

14.1.  Non-current provisions

Movement in provisions in 2013 is as follows:

 Balances at 
31.12.12

New 
additions Additions Disposals Financial 

effect
Translation 
differences

Balances at 
31.12.13

Provisions for long-service benefits 5,137,345 - 564,421 (7,098) - 5,694,668

Provisions for liabilities 16,556,848 - 946,558 (1,918,986) (4,499) 15,579,921

Non-current provisions for assets - 424,598 701,352 - - 1,125,950

Non-current provisions for onerous contracts 3,999,364 - 917,117 (2,166,311) 249,401 - 2,999,571

 25,693,557 424,598 3,129,448 (4,092,395) 249,401 (4,499) 25,400,110 

Current provisions for onerous contracts 1,753,226 - - (591,600) - - 1,161,626 

Total provisions 27,446,783 424,598 3,129,448 (4,683,995) 249,401 (4,499) 26,561,736

Movement in provisions in 2012 is as follows:

 Balances at 
31.12.11 Additions Disposals Financial 

effect
Translation 
differences

Balances at 
31.12.12

Provisions for long-service benefits 4,311,198 945,172 (119,025) - - 5,137,345

Provisions for liabilities 8,668,705 10,192,582 (2,288,513) - (15,926) 16,556,848

Non-current provisions for onerous contracts 13,923,198 935,306 (11,172,196) 313,056 - 3,999,364

 26,903,101 12,073,060 (13,579,734) 313,056 (15,926) 25,693,557 

Current provisions for onerous contracts 2,394,589 - (641,363) - - 1,753,226 

Total provisions 29,297,690 12,073,060 (14,221,097) 313,056 (15,926) 27,446,783 

14.1.1. Commitments with employees

The provision for long-service benefits covers the accrued liability of these commitments, as established in a number 
of collective labour agreements in the Spanish hospitality sector and the national collective labour agreement for 
travel agencies. 
 
Long-service benefits in Spain: 

Under prevailing employment legislation in Spain for hospitality companies, Group companies in Spain with this 
activity are obliged to pay employees who have completed a specific length of service an amount equivalent to a 
number of monthly salary instalments in cash, in accordance with the worker’s length of service and age at the end of 
their employment relationship. These long-service benefits are calculated based on the basic salary and the worker’s 
personal supplements. The collective labour agreement for travel agents in Spain also regulates retirement benefits, 
subject to an agreement between the worker and the company. In 2013 and 2012 the required provisions have been 
recognised for this purpose, based on the terms of the corresponding collective labour agreements. The liabilities 
relating to defined benefit obligations are measured based on actuarial calculations. The method used for this calcu-
lation in 2013 and 2012 was the projected unit credit method using the PER2000P tables, applying an interest rate 
of 4.0% and a salary increase of 2.5% and an employee turnover assumption. 

This provision does not have a financial effect, as no changes have been applied to this variable used to calculate 
the long-service benefit.
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Long-service benefits in Mexico:

The long-service benefit is an obligation as established by federal employment law in Mexico. The liability related to 
this defined benefit obligation is measured based on actuarial calculations. To calculate the long-service benefit in 
Mexico in 2013, the EMSSAH09 mortality table has been used for men and the EMSSAM09 table for women. In 
2012, the OP84 mortality table was used, applying a discount rate of 7.39% in 2013 and 6.72% in 2012, with a salary 
increase of 5.04% in both years. The provision for this commitment amounts to Euros 2.5 million at the end of 2013 
(Euros 0.18 million in 2012).

14.1.2. Provisions for liabilities

Provisions for liabilities cover the potential repayment of grants and miscellaneous risks and contingencies arising 
from the Group’s operations and litigation. 

14.1.3. Onerous contracts

Provisions for onerous contracts are those derived from various lease contracts in Spain. These provisions have been 
calculated by discounting the cash flows estimated by the Group and evaluating the lowest possible cost of the var-
ious alternative outflows relating to each of the contracts. 

14.2.  Current provisions

The balance of provisions at 31 December 2013 amounts to Euros 1,161,626 and corresponds to the current portion 
of the provision for onerous contracts (Euros 1,753,226 at 31 December 2012).

15. Taxation

Companies file annual income tax returns. The profits of Spanish companies, determined in accordance with tax 
legislation, are subject to a tax rate of 30% in 2013. Other Group companies are subject to nominal income tax rates 
of 19% to 40%, with the exception of companies domiciled in Switzerland, which are subject to an income tax rate 
of approximately 8%. Certain deductions may be made from the resulting tax amount.

Since 1 January 2008, certain Spanish Group companies have filed consolidated income tax returns. Under this tax 
regime, the taxable income of Group companies is not determined by the Group’s consolidated accounting profit, 
but by the taxable income of the Group companies, determined as for individual tax returns, eliminating results in the 
individual taxable income of each Group company which originates from intragroup transactions and including results 
which were eliminated in prior periods which are understood to have been performed by the Group in the tax period.

The Spanish Group companies have tax loss carryforwards available for offset against future taxable income in an 
amount of Euros 449.4 million. Of this amount, Euros 1.3 million of tax losses prescribe from 2015 to 2017, Euros 
12.9 million prescribe from 2018 to 2020, Euros 110.2 million prescribe from 2021 to 2023, Euros 220.1 million pre-
scribe from 2024 to 2026 and Euros 42.3 million prescribe from 2027 to 2029 and Euros 62.6 million prescribe from 
2030 to 2031. At 31 December 2013, of the aforementioned amount, Euros 153.8 million of tax losses have been 
capitalised (Euros 157.3 million in 2012), resulting in a deferred tax asset of Euros 46.1 million (Euros 47.2 million in 
2012). Recovery of other tax losses is not considered probable before their offset. 
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Furthermore, Spanish Group companies have various deductions pending application, generated in prior years and 
in 2013, for a total of Euros 7.8 million (Euros 10.8 million in 2012), broken down as follows:

•	 Euros	1.7	million	corresponds	 to	 the	deduction	 for	 reinvestment	of	extraordinary	profit,	of	which	Euros	1.5	
million	is	attributable	to	Barceló	Hoteles	Mediterráneo,	SL,	prescribing	in	2012;	

•	 Euros	3.6	million	corresponds	to	the	deduction	for	fixed	assets	in	the	Canary	Islands,	which	prescribes	in	2018;
 
•	 Euros	1.5	million	corresponds	to	the	deduction	for	technological	innovation,	which	prescribes	in	2031;	

•	 Euros	1	million	corresponds	to	other	deductions.

At 31 December 2013, of the total deductions pending application, deferred tax assets have been recognised in an 
amount of Euros 7.2 million (Euros 10.3 million in 2012).

At 31 December 2013, the Group company Barceló Hoteles Canarias, S.L. does not have investment commitments 
in the coming years arising from application of the Reserve for Investment in the Canary Islands regulated by Law 
19/1994 on investment in the Canary Islands, as in 2013 the company made investments in the Canary Islands which 
were allocated to these commitments. The pending commitment at 31 December 2012 amounted to Euros 6 million.

Foreign subsidiaries of the Group in the United States and Germany have significant tax loss carryforwards. Details 
of taxation in countries which are significant to the Group are shown below.  

•	 In	the	Dominican	Republic,	Group	companies	are	subject	to	the	higher	of	one	of	the	following	two	taxes:	(i)	
Asset Tax, at 1% of total assets less investments in shares, prepaid tax and rural properties, or (ii) Income Tax, 
on taxable income based on accounting profit with various tax and accounting adjustments, at a rate of 29% 
(28% in 2014, 27% in 2015). In 2013, the Group companies and permanent establishments domiciled in the 
Dominican Republic, Hotelera Bávaro S.A., Punta Cana, Dominican Beach and Puerto Plata, had forecast an 
asset tax expense of Euros 2.6 million. In addition, the Group companies domiciled in the Dominican Republic, 
Vacaciones Barceló S.A., Turiempresa S.A., Tenedora Inmobiliaria el Salado, Casino Bávaro and Restaurante 
Lina had forecast an income tax expense of Euros 0.66 million. 

•	 The	Group	companies	resident	in	Mexico	in	2013	are	subject	to:	(i)	Flat	Rate	Business	Tax	(eliminated	in	2014)	
on income, less various deductions and credits, at a rate of 17.5% and (ii) Income Tax on accounting profit 
adjusted for fiscal inflationary effects on monetary assets and liabilities and declines in value, at a rate of 30%. 
The former is a minimum tax which can be offset against Income Tax, meaning that the higher of the two taxes 
covers both. The Group’s Mexican companies had a forecast income tax expense of Euros 5.1 million. As a 
result of the elimination of the Flat Rate Business Tax in 2014, income has been recognised due to the reversal 
of the deferred tax at year end in an amount of Euros 11.6 million.

•	 In	the	United	States,	Group	companies	are	subject	to	income	tax,	at	a	rate	of	40%	on	profits,	determined	in	
accordance with prevailing tax legislation. In 2013, tax losses amount to Euros 23.6 million – between ordinary 
losses and capital losses – which can be offset against future profits over the next twenty years. Operating 
losses have been partially capitalised (approximately Euros 19.1 million), with a deferred tax asset at year end 
of Euros 1.5 million. Moreover, the Group companies in the United States have capitalised a tax credit for State 
Taxes amounting to Euros 0.72 million.

•	 In	Germany,	tax	losses	which	may	be	offset	in	future	years	amount	to	Euros	8.2	million,	with	no	time	limit	on	
offsetting. These losses have not resulted in the recognition of deferred tax assets.
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In accordance with prevailing Spanish legislation, taxes cannot be considered definitive until they have been inspected 
and agreed by the taxation authorities or before the inspection period of four years has elapsed. At 31 December 2013 
the Group companies have open to inspection by the taxation authorities all main applicable taxes since 1 January 2010 
(1 January 2009 for income tax). The exceptions are:

•	 Viajes	Barceló,	S.L.	which	is	open	to	inspection	for	income	tax	for	2002	to	2006.
•	 Inmuebles	de	Baleares,	S.L.	which	is	open	to	inspection	for	income	tax	for	2006.
•	 Barceló	Corporación	Empresarial,	S.A.	which	is	open	to	inspection	for	income	tax	for	2006.
•	 Unión	Hotelera	Barceló,	S.L.	which	is	open	to	inspection	for	VAT	from	the	2nd	to	4th	quarters	of	2007.

The Group is involved in contentious administrative claims for the following companies for which the assessments 
have been contested:

COMPANY YEAR TAX STATUS OF CLAIM

Viajes Barceló, S.L. 2002/2006 Income tax Spanish National High Court

Inmuebles de Baleares, S.L. 2006 Income tax Regional Economic and 
Administrative Court

Unión Hotelera Barceló, S.L. 2007 VAT  Regional Economic and 
Administrative Court

Barceló Corporación Empresarial, S.A. 2006 Income tax  Central Economic and 
Administrative Court

At the date these accounts were authorised for issue, no company is under inspection.

Apart from those mentioned in the accompanying consolidated annual accounts, the Group’s general management 
does not expect any material liabilities to arise as a result of any of these cases.

The relationship between the tax expense and accounting profit/loss for the year from operations is as follows:

2013 2012

PROFIT FROM CONTINUING OPERATIONS 40,346,822 54,101,404

LOSS FROM DISCONTINUED OPERATIONS (6,708,451) (42,038,218)

PROFIT BEFORE TAX 33,638,371 12,063,186

Profit/(loss) of equity-accounted investees (148,509) 46,847

Profit of fully consolidated companies 33,786,880 12,016,339

Parent tax rate 30% 30%

Tax expense at rate applicable to Parent 10,136,064 3,604,902

At other tax rates (10,389,341) (2,959,166)

Permanent differences (non-deductible expenses and non-taxable income) (24,760,388) 958,069

Deductions generated in the year - capitalised or applied (2,029,071) (1,873,639)

Deductions applied in previous years - not capitalised (14,555) -

Tax losses from prior years, not capitalised and applied (210,168) (1,037,510)

Uncapitalised tax losses for the year 14,551,465 15,996,292

Uncapitalised temporary differences - 456,008

Tax expense from prior years (167,153) 1,367,594

Special rate - Royal Decree 12/2012 - 8,988,764

Consolidation adjustments 20,885,319 (18,190,054)

Other 56,648 (360,097)

Accounting expense 8,058,820 6,951,163 

Continuing operations 8,058,820 7,765,864

Discontinued operations (note 20) - (814,701)
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Deferred tax assets and liabilities

 Balances at 
31.12.12

New 
additions Additions Profit/(loss) Translation 

differences
Reclassifi-

cation

Valuation 
adjust-
ments

Balances at 
31.12.13

Onerous contracts 1,725,777 - - (477,418) - - - 1,248,359

Impairment of equity instruments 24,120,724 - - 742,183 - - - 24,862,907

Start-up expenses 309,354 - - (44,656) (17,534) - - 247,164

Tax deductions 10,311,384 - - (3,109,989) - - - 7,201,395

Tax losses 52,765,401 - - (1,046,545) (241,892) - - 51,476,964

Property, plant and equipment and 
intangible assets 1,386,841 - 883,645 422,077 (52,218) - - 2,640,345

Hedging derivatives 3,814,762 - - - - - (1,391,884) 2,422,878

Other 6,386,190 - 57,854 3,818,330 (95,032) - - 10,167,342

Total deferred tax assets 100,820,433  - 941,499 303,982 (406,676) - (1,391,884) 100,267,354 

Intangible assets 10,619,378 - - (2,526,392) - - - 8,092,986

Property, plant and equipment 115,573,200 28,183,474 - 3,424,728 (2,694,901) 778,116 - 145,264,617

Impairment of equity instruments 13,058,311 - - (494,148) - (778,116) - 11,786,047

Other 7,662,401 - - 577,100 (243,274) - - 7,996,227

Total deferred tax liabilities 146,913,290 28,183,474 - 981,288 (2,938,175) - - 173,139,877 

Net deferred tax (46,092,857) (28,183,474) 941,499 (677,306) 2,531,499 - (1,391,884) (72,872,523) 

 Balances at 
31.12.11 Profit/(loss) Translation 

differences
Valuation 

adjustments
Balances at 

31.12.12

Onerous contracts 4,895,336 (3,169,559) - 1,725,777

Impairment of equity instruments 7,071,940 17,048,784 - - 24,120,724

Start-up expenses 247,856 142,044 (80,546) - 309,354

Tax deductions 8,789,542 1,521,842 - - 10,311,384

Tax losses 53,247,302 (486,134) 4,233 - 52,765,401

Property, plant and equipment 
and intangible assets 373,297 1,013,544 - - 1,386,841

Hedging derivatives 4,540,936 2,240 4,129 (732,543) 3,814,762

Other 3,633,821 2,740,814 11,555 - 6,386,190

Total deferred tax assets 82,800,030 18,813,575 (60,629) (732,543) 100,820,433 

Intangible assets 8,888,133 1,731,245 - - 10,619,378

Property, plant and equipment 118,764,437 (3,815,945) 624,708 - 115,573,200

Impairment of equity instruments 10,076,590 2,981,721 - - 13,058,311

Other 8,493,632 (831,231) - - 7,662,401

Total deferred tax liabilities 146,222,792 65,790 624,708 - 146,913,290 

Net deferred tax (63,422,762) 18,747,785 (685,337) (732,543) (46,092,857) 

Onerous contracts correspond to those costs which exceed the economic benefits expected to be received under 
such contracts. The tax expense is recognised in the tax year in which the loss is materialised.
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Assets and liabilities from impairment of equity instruments relates to Spanish companies, and arises from the differ-
ent tax and accounting criteria used for the recognition of the impairment of interests in subsidiaries which are not 
included in the consolidated tax return, and in the case of the assets, that the subsidiary does not have any capital-
ised tax credits from tax losses.

Deferred tax liabilities for intangible assets, mainly relate to the leasehold on the Barceló Sants hotel, allocated in a 
business combination prior to the transition date to IFRS. 

Deferred tax liabilities for property, plant and equipment correspond to the recognition at fair value of property, plant 
and equipment acquired through business combinations and at the deemed cost of land owned by the Group at the 
transition date to IFRS.

Income tax expense

2013 2012 

Current tax expense 7,381,514 26,513,649

Deferred tax expense 677,306 (18,747,785)

Total income tax expense 8,058,820 7,765,864 

16.  Operating Income and Other Operating and Finance Income

16.1.  Operating income

This balance relates to the revenues from hotel services and management, the Travel division’s travel intermediation 
and tour operator travel sales and the airline activity. The amounts corresponding to the Travel division (intermedia-
tion, tour operator and airline) for 2013 and 2012 are Euros 119.8 million and Euros 102.7 million, respectively. The 
amounts corresponding to hospitality in 2013 and 2012 are Euros 688.0 million and Euros 627.6 million, respectively.

In 2013, operating income by geographical market is as follows: Euros 734.5 million in Spain, Euros 29.7 million in the 
US, Euros 168.0 million in Latin America and Euros 143.7 million in the remaining areas. In 2012 operating income 
was as follows: Euros 534.8 million in Spain, Euros 37.8 million in the US, Euros 127.6 million in Latin America and 
Euros 47.2 million in the remaining areas.

16.2.  Other operating and finance income

In 2013, finance income included under this heading amounts to Euros 6.3 million , of which Euros 3.4 million was gen-
erated by bank deposits, Euros 0.9 million by interest charged to Playa Hotels & Resorts, S.L., Euros 0.6 million arising 
from the valuation of the put option on the interest in American Express Barceló Viajes, S.L and Euros 0.7 million for 
dividends received from American Express Barceló Viajes, S.L. 

In 2012, finance income included under this heading amounts to Euros 6.3 million , of which Euros 3.4 million was gen-
erated by bank deposits, Euros 1.4 million by interest charged to Playa Hotels & Resorts, S.L., Euros 0.3 million arising 
from the valuation of the put option on the interest in American Express Barceló Viajes, S.L and Euros 0.6 million for 
dividends received from American Express Barceló Viajes, S.L. 

In 2013, extraordinary income includes Euros 3.4 million arising from the business combination for the acquisition of 
100% of Playa Hotels & Resorts, S.L. (see note 3.1). In 2012, extraordinary income includes Euros 8.7 million arising 
from the sale of Raval hotel (the sale amounted to Euros 37 million). 
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17. Personnel Expenses

The breakdown of personnel expenses at 31 December 2013 and 2012 is as follows:

2013 2012 

Salaries and wages 202,081,692 165,507,948

Termination benefits 5,377,874 8,920,221

Social Security 45,814,599 36,440,508

Other employee benefits expenses 12,310,590 11,005,697

265,584,755 221,874,374 

The average number of employees in the Group, by categories, is as follows:

2013 2012 

Engineers, graduates and managers 3,282 2,454

Skilled workers 9,500 6,963

Assistants 5,914 4,040

18,696 13,457

At 31 December 2013 and 2012, the distribution of employees by gender is as follows: 

2013 2012 

Male 10,429 7,286

Female 8,077 5,546

18,506 12,832

18. Other Expenses 

Details of other operating expenses are as follows:

2013 2012 

Leases and royalties 59,352,813 40,057,099

Repairs and maintenance 25,236,570 20,418,143

Independent professional services 10,479,710 8,241,315

Insurance premiums 6,554,697 4,797,192

Advertising and publicity 29,981,140 26,959,365

Utilities 47,545,956 41,714,162

Other 112,529,353 90,067,761

291,680,239 232,255,037 
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19. Finance Costs

Finance costs in 2013 included an amount of Euros 0.3 million for the finance costs of updating onerous contracts. 
In 2012, the amount recorded for the same item totalled Euros 0.3 million.

In 2013, an amount of Euros 0.1 million was charged for changes in fair value of non-hedging derivatives (Euros 0.8 
million in 2012). 

The amount transferred from equity to the income statement during the year, arising from hedging derivatives (see 
note 8.5) stood at Euros 7.9 million, included under finance costs (Euros 5.8 million in 2012).

The remaining finance costs reflect financial instruments at amortised cost.

20. Discontinued Operations

During August 2013 the Group disposed of 60% of its interest in the hotel management activity in the US. The 
Group’s profits or losses from this activity in 2013 and 2012 are presented in the consolidated income statement as 
a discontinued operation. 

Through its subsidiaries in the United Kingdom, the Group had signed a long-term lease contract for 21 hotels 
located there. In April 2012 the Group reached an agreement with the lessor to cancel the contract in advance in 
exchange for the payment of an indemnity of Pounds Sterling 22.5 million. The termination of this contract implies the 
discontinued operation of the hotel activity in the United Kingdom and therefore it is presented in the consolidated 
income statement as a discontinued operation.

Moreover, as mentioned in note 9, at the end of 2012 the Group decided to discontinue the business of selling Nation-
al Geographic products at its travel agencies, an activity which was carried out through the subsidiary Barceló WRS, 
a transaction which was formalised in January 2013. This activity is therefore considered a discontinued operation. 

The 2013 and 2012 income statements for discontinued operations are as follows:

UK Barceló WRS Crestline TOTAL

 2013 2012 2013 2012 2013 2012 2013 2012 

Operating income (325,474) 27,249,248 1,394,102 846,470 10,983,716 520,996 39,627,066

Other operating and finance income (7,332) 1,667,183 9,420 (144,139) 939,421 (151,471) 2,616,025

Operating expenses - (66,128,286) (6,940,614) (7,088,753) (12,019,347) (7,088,753) (85,088,247)

Finance costs (76) 10,777 - 10,777 (76)

Exchange gains/(losses) - (7,687) - - - - (7,687)

LOSS BEFORE TAX (332,806) (37,219,542)  (5,537,168) (6,375,645) (96,210) (6,708,451) (42,852,919) 

Income tax (963,039) 1,777,740 - 814,701

LOSS AFTER TAX (332,806) (37,219,542)  (6,500,207) (6,375,645) 1,681,530 (6,708,451) (42,038,218) 

Cash flows related to the discontinued operations mainly correspond to operating cash flows. These cash flows are 
similar to the results in the table above, with the exception of the impairment expenses detailed in note 9.
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21. Related Party Balances and Transactions

The main transactions (income) undertaken by the Parent or subsidiaries with related companies are as follows:

2013 2012 

Playa Hotels & Resorts - 8,752,108

American Express Barceló Viajes 4,109,601 4,443,593

Total 4,109,601 13,195,701 

All transactions with related parties are carried out at arm’s length.

The breakdown, by company, of trade receivables from associates included under other receivables in the balance 
sheet is as follows:

2013 2012 

Playa Hotels & Resorts - 8,764,162

American Express Barceló Viajes 648,226 415,095

Mundosocial 1,214,835 1,324,340

Total 1,863,061 10,503,597 

Note 8.3 provides details of the balances receivable from Fundación Barceló and the members of the Barceló family. 
The finance cost associated with these liabilities amounts to Euros 1.3 million in 2013 and was Euros 1.2 million in 2012.

22. Leases 

22.1  Operating leases

The Group has operating leases through which it is committed to pay certain fixed instalments and, in some cases, 
variable instalments depending on its turnover or operating margin. Most of these instalments are increased on a 
yearly basis linked to the CPI. The most relevant issues deriving from the different leases, according to type of con-
tract or region, as well as their minimum future payments are detailed below.

Hotel leases in Europe and Africa:  

Future payments for the next five years and until the termination date of the lease contracts of the minimum lease 
payments are as follows at 31 December 2013:

Spain Turkey Germany Egypt Italy Prague Total

2014 26,312,336 2,993,400 6,019,138 403,714 6,817,778 624,278 43,170,644

2015 - 2018 108,360,456 8,899,488 25,937,285 1,739,660 26,146,881 2,690,097 173,773,867

2019 onwards 296,090,198 2,801,400 92,636,995 3,027,316 16,282,881 7,352,236 418,191,026

Total Euros 430,762,990 14,694,288 124,593,418 5,170,690 49,247,540 10,666,611 635,135,537
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In Spain, the Group has 19 hotels leased under contracts. One of these contracts expires in 2057 and the remaining 
expiry dates range between 2018 and 2035, including all possible extensions stipulated in the contracts. The major-
ity of rental expenses are reviewed on an annual basis depending on the CPI and certain hotels have variable rental 
clauses linked to the EBITDA generated by the hotels.

The Group has leased two hotels in Germany. These leases mature between 2027 and 2032, although one of them 
can be unilaterally terminated as of 31 December 2014. The rent consists of a fixed minimum amount plus a percent-
age of the hotel’s EBITDA which varies depending on the year and compliance with certain conditions.

The Group has leased three hotels in Turkey expiring between 2016 and 2020. The rent is fixed and pre-established.

The Group has leased a hotel in Egypt with a contact which expires in 2024.

The Group has leased a hotel in Prague with a contract that expires in 2027.

The Group has leased six hotels in Italy with contracts expiring from 2014 to 2013.

Details at 31 December 2012 are as follows:

Spain Turkey Germany Egypt Italy Prague Total

2013 25,491,005 3,407,530 4,983,702 503,118 737,428 473,108 35,595,891

2014 - 2017 106,862,781 12,654,216 21,475,449 2,168,003 - 2,038,684 145,199,133

2018 onwards 305,303,143 4,934,069 71,841,494 4,469,142 - 6,287,494 392,835,342

Total Euros 437,656,929 20,995,815 98,300,645 7,140,263 737,428 8,799,286 573,630,366 

Leases in the United States

In October 2001 Barceló Crestline signed an operating lease agreement for the Georgia Tech Hotel and the Con-
vention Center which opened in August 2003.  The initial lease term is 30 years, renewable for 10 years.  Under this 
contract, Barceló Crestline must pay rent equivalent to: i) a minimum fixed rent plus ii) an additional rent based on 
a determined percentage of revenues as long as specific income thresholds are exceeded. Barceló Crestline also 
guarantees fixed revenues up to a total of US Dollars 8.2 million.

This lease contract is expected to be sold in the first half of 2014 to a hotel investment fund (see note 26). 

At 31 December 2013 the future obligations for minimum lease payments for the Georgia Tech Hotel and Convention 
Center are as follows: 

Thousands of US Dollars

2014 4,400

2015 – 2018 17,600

2019 onwards 67,833

Total 89,833
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Details at 31 December 2012 are provided below (thousands of US Dollars):

Thousands of US Dollars

2013 5,492

2014 – 2017 22,930

2018 onwards 72,655

Total 101,077 

Aircraft leases

The aircraft leases in force at 31 December 2013 expire in 2016 (MSN833 Airbus A330-343), 2017 (MSN3758 Airbus 
A320-214) and 2021 (MSN5642 Airbus A320).

At the 2013 year end, the Group has arranged the following minimum lease payments, in accordance with the con-
tracts currently in force, without taking into account any joint expenses passed on, future increases linked to the CPI, 
or future renegotiations of the agreed rent:

US Dollars

2014 15,950,292

2015 – 2018 37,237,962

2019 onwards 10,359,333

Total 63,547,587

The equivalent value in Euros of payment commitments at 31 December 2013 is Euros 46.1 million at the year-end 
exchange rate.

22.2  Finance leases

The carrying amount of property, plant and equipment acquired through finance lease contracts is as follows:

2013 2012 

Land and buildings

Cost 29,415,749 29,415,749

Accumulated depreciation (811,305) (405,653)

Installations, furniture and fittings

Cost 2,034,463 2,034,463

Accumulated depreciation (481,717) (240,858)

30,157,190 30,803,701 
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A reconciliation between the total amount of future minimum payments and their present value at 31 December is 
as follows: 

2013 2012

Future minimum 
payments Present value Future minimum 

payments Present value

Up to 1 year 3,602,837 993,658 3,511,350 837,082

Between 1 and 5 years 15,334,856 6,073,859 14,945,459 5,208,552

More than 5 years 28,522,616 23,174,221 32,662,962 25,073,852

 47,460,309 30,241,738 51,119,771 31,119,486 

The finance lease contract has the following characteristics:

•	 The	lease	term	is	10	years	and	ends	on	15	June	2021.
•	 The	discount	rate	or	finance	cost	of	the	operation	is	8.5%.
•	 Maintenance	expenses	are	borne	by	the	lessee
•	 The	purchase	option	amounts	to	Euros	18,150,000.
•	 There	are	no	contingent	rents.

23. Financial Risk Management Policies and Objectives

The Group is exposed to credit risk, interest rate risk, currency risk and liquidity risk in the normal course of business. 
The main financial risks to which the Group is exposed are the interest rate risk and currency risk. Group management 
reviews and authorises the risk management policies, as explained below:

Credit risk:

Most of the financial instruments exposed to credit risk relate to trade receivables.  Such receivables are generated 
by the sale of services to customers.  The Group’s policies aim to mitigate this risk by setting a credit limit based on 
the customer’s volume and creditworthiness. The approval of the managers of each hotel and each travel agency 
is required in order to increase the initially established credit limit. Each hotel regularly reviews the ageing of trade 
receivables and balances which could be doubtful.  The Group provides for potential losses based on an assessment 
by management of the customer’s financial position, payment history and debt ageing. Historically, losses deriving 
from this risk are within the range expected by management, which is immaterial.  

Moreover, in order to minimise a possible negative influence from the payment behaviour of our debtors, the Group 
has entered into credit insurance policies which render prevention services. In order to grant such insurance, the 
insurance company performs a solvency study of the customers and if the cover is accepted, it guarantees the 
collection of the insured credit in the event of non-payment. The insurance company manages collection and if the 
process is unsuccessful it will pay the indemnity within a predetermined period.

Currently, there are no unusually high risk concentrations. The Company’s maximum exposure to risk is the carrying 
amount.

Credit risk deriving from other financial assets, which include cash balances and current deposits, arises from the 
failure of a counterparty (financial institutions) to respond to these balances, with a maximum risk equivalent to the 
carrying amount of these instruments included in cash and cash equivalents and other current financial assets, for an 
amount of Euros 304.0 million in 2013 (Euros 358.8 million in 2012).
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The balance of the bad debt provision at 31 December 2013 amounted to Euros 29.2 million. At 31 December 2012, 
the balance amounted to Euros 20.5 million. Provisions for receivables recognised in 2013 amount to Euros 2.4 mil-
lion (Euros 0.1 million in 2012).

The ageing of overdue receivables at year end is as follows:

2013 2012 

Less than 90 days 34,320 23,875

More than 90 days and less than 180 6,059 10,440

More than 180 days and less than 360 2,472 1,910

More than 360 days 5,561 4,647

48,412 40,872 

The balance of receivables past due by more than 360 days is fully provided for, as is part of the balance for over 
180 days.

Market risk:

Interest rate risk:

The risk of changes in market interest rates mainly has an effect on variable-rate debt. 

At 31 December 2013 if the interest rates during the period had been 50 basis points lower, with all other varia-
bles held constant, profit before taxes for the year would have been increased by Euros 3,031 thousand. On the 
contrary, if the variable interest rate had been 50 basis points above the existing rates, with all other variables held 
constant, profit before taxes would have been decreased by Euros 3,031 thousand. 

At 31 December 2012 if the interest rates in the period had been 50 basis points lower, with all other variables held 
constant, profit before taxes for the year would have been increased by Euros 2,867 thousand. On the contrary, if 
the variable interest rate had been 50 basis points above the existing rates, with all other variables held constant, 
profit before taxes would have been decreased by Euros 2,867 thousand. 

The Group has signed interest rate hedge contracts to cover fluctuations in Euribor. See note 8.5.

Currency risk - hotels division:

As the Group has a large volume of investments in hotels located abroad, its consolidated results could be affected 
by fluctuations in exchange rates. The interest generated by borrowings is denominated in a currency which is similar 
to that generated by the cash flows from the hotel operations, essentially the Euro, in such way that it is considered 
a hedge for costs deriving from loans, sales and purchases.  

The income statements of the hotels located in countries where the local currency is not the Euro are affected by the 
exchange rates with the US Dollar and Euro. The sensitivity analysis of the income statement for 2013 and 2012 is 
based on the profit/loss before taxes in the local currency of the most relevant countries by turnover, calculating the 
net effect of a variation of 5% and 10% (both above and below) in each currency. 



Barceló Consolidated Annual Accounts 2013      52

The sensitivity analysis for 2013 is as follows:

VARIATION % USA AND LATIN AMERICA OTHER

+10% 2,214,452 206,463 

+5% 1,048,951 97,798 

-5% (949,051) (88,484) 

-10% (1,811,824) (168,924) 

The sensitivity analysis for 2012 is as follows:

VARIATION % USA AND LATIN AMERICA OTHER

10% 1,950,408 364,465

5% 923,877 172,641

-5% (835,889) (156,199)

-10% (1,595,788) (298,198)

 
Currency risks and fuel risk - Travel division:

In the Travel division, primarily in the airline business, hedges are contracted for exchange rates with the US Dollar 
and for fuel prices. These hedges are contracted based on the required coverage of future flights sold by season, 
based on the charter-based model applied by the Group, thus guaranteeing their effectiveness. The coverage of total 
requirements is 75% to 85%.

Liquidity risk:

The Group manages its exposure to liquidity risk ensuring availability of cash to meet its payment obligations in the 
normal course of business, without incurring unacceptable losses which could impair the Group’s reputation.  

The Group reviews its liquidity requirements according to cash budgets, taking into account the maturity dates of 
payables and receivables and projected cash flows. In general, the Group has sufficient liquidity to cover the operat-
ing	expenses	deriving	from	the	customers’	hotel	stays,	including	debt	servicing;	but	excluding	the	impact	caused	by	
extreme circumstances which cannot be reasonably anticipated, such as natural disasters. The Group’s consolidated 
balance sheet shows positive working capital at 31 December 2013 of Euros 50.1 million (Euros 71.6 million at 31 
December 2012).

Capital management:

The Group manages its capital to maintain an adequate debt ratio which ensures financial stability, looking for invest-
ments with optimal rates of return with the aim of generating a greater stability and profitability for the Group.

As can be observed in the balance sheet, most of the debt is non-current. These ratios show that capital manage-
ment follows prudent criteria since the cash flows expected for the coming years and the Group’s equity position will 
cover the debt service. 
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24. Guarantees to Third Parties and Other Contingent Assets and Liabilities

Royal Mediterránea, S.A., in which the Group holds a non-controlling interest, has bank loans on which the Group has 
extended a guarantee of Euros 69 million. The counter-guarantees extended by Royal Mediterránea in favour of the 
Group will cover potential repayments to be made by the Barceló Group should Royal Mediterránea be unable to meet 
its financial commitments.

A hotel owned by the Group is affected by the regularisation process regarding town planning being undertaken by 
Marbella Town Council.  Since the change in the General Urban Plan (PGOU) initially legalises the hotel’s status, the 
application of previous rulings is not considered possible.

Moreover, the Group has certain litigation underway, from which no loss or liability is expected to arise. 

25. Late Payments to Third Parties “Reporting Requirement”, Third 
Additional Provision of Law 15/2010 of 5 July 2010.

Pursuant to Law 15/2010, of 5 July 2010, which amends Law 3/2004 of 29 December 2004, establishing measures 
to be taken to combat late payments in commercial transactions, the table below includes a breakdown of the total 
payments made to suppliers during the year, specifying those which have exceeded the legal period, the weighted 
average days past due and the balance payable to suppliers which exceed the legal period at year end:

2013 2012

Amount % Amount %

Within the legal period 149,364,937 49% 184,776,834 65%

Other payments 157,833,720 51% 97,455,848 35%

Total payments in the year 307,198,657 100% 282,232,682 100%

Weighted average late payment days 256 51.14

Exceeding the legal period at year end 30,469,485 7,956,010

26. Events after the Reporting Period

On 21 March 2014 the sale of the Group’s hotels and joint ventures in the US was formalised, which at 31 December 
2013 were recognised as non-current assets held for sale (see note 9).
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27. Environmental Issues

The Parent’s directors consider that the environmental risks deriving from the Group’s activity are minimal and ad-
equately covered and that no additional liabilities will arise therefrom. The Group has not incurred any expenses or 
received any environment-related grants during 2013 or 2012.

28. Information on Administrators and Directors

In 2013 remuneration paid to the members of the board of directors of the Parent and the Group’s senior manage-
ment personnel, in allowances, salaries and wages, amounted to a total of Euros 0.6 million and Euros 1.1 million, 
respectively. In 2012 remuneration paid to the members of the board of directors of the Parent and the Group’s 
senior management personnel amounted to Euros 0.6 million and Euros 1.1 million, respectively. In 2013 and 2012 
the board members extended loans to the Group amounting to Euros 21.8 million and Euros 9.5 million, respectively, 
remunerated at the average interest rate of the Group’s bank debt (see notes 8.3 and 21).

In accordance with article 231 of the Revised Spanish Companies Act, with the exception of those mentioned in 
Appendix III, neither the Parent’s directors nor any of their related parties hold investments in companies whose stat-
utory activity is identical, similar or complementary to that of the Group nor do they hold positions or carry out duties 
in companies with identical, similar or complementary activities to those of the Group, notwithstanding any of their 
diligence and loyalty duties or the existence of potential conflicts of interest in the context of article 229 of the Revised 
Spanish Companies Act.

29. Other Information

The fees accrued by the Parent’s auditors, KPMG (Ernst & Young in 2012), for professional audit services during 
the years ended 31 December 2013 and 2012 amounted to Euros 415 thousand (Euros 229 thousand invoiced by 
KPMG in Spain) and Euros 344 thousand, respectively. Fees for professional audit services accrued by other audit 
firms during the years ended 31 December 2013 and 2012, amounted to Euros 86 thousand and Euros 239 thou-
sand , respectively.

These amounts comprise the total fees for the 2013 and 2012 audits, irrespective of the date of invoice.

Furthermore, companies associated with the audit firms invoiced Euros 43 thousand in 2013 and 2012 for other 
services (Euros 28 thousand by companies associated with KPMG and Euros 15 thousand by other companies as-
sociated with other audit firms) and Euros 235 thousand, respectively (Euros 155 thousand by companies associated 
with E&Y and Euros 80 thousand by companies associated with other audit firms).

As a result of the companies included in Appendix II being consolidated in the Barceló Corporación Empresarial, S.A. 
accounts, Barceló Hotels General Partner Ltd and Barceló Stirling General Partner Ltd have applied the exemption in 
section 228 of the Company Act 1985 and are not preparing UK consolidated accounts.
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Appendix I.  Consolidated Group at 31 December 2013
(Free translation from the original in Spanish. In the event of discrepancy, the Spanish-language version prevails)  

Company Registered 
offices Activity Reporting 

date

Percent-
age of 
direct 

ownership

Percent-
age of 
indirect 

ownership

Consolidation 
method Holding company

2 Dsp S.R.O. Czech Rep. Holding co. 31/12/13 100,00 Fully consolidated Unión Hotelera Barceló, S.L.

Aerosens, S.L. Spain Air ticket broker 31/12/13 100,00 Fully consolidated Viajes Barceló, S.L.

Alisions Tours, S.L. Spain Tour operator 31/12/13 100,00 Fully consolidated Travelsens, S.L

Asociados Corp de San José S.A. Costa Rica Holding co. 31/12/13 99,80 Fully consolidated Hotel Trading Internacional, Inc

Auxiliair, S.A. Spain Holding co. 31/12/13 100,00 Fully consolidated Grubarges Inversión Hotelera, S.L.

Barceló Arrendamientos Hoteleros, S.L. Spain Hotel trade 31/12/13 100,00 Fully consolidated Grupo Turístico Barceló, S.L.

Barceló Arrendamientos Inmobiliarios, S.L. Spain Hotel trade 31/12/13 100,00 Fully consolidated Barceló Títulos y Valores, S.L.

Barceló Arrendamientos Turísticos, S.L. Spain Hotel trade 31/12/13 100,00 Fully consolidated Unión Hotelera Barceló, S.L.

Barceló BCD Travel Group, S.L. Spain Travel agency 31/12/13 100,00 Fully consolidated Viajes Barceló, S.L.

Barceló Business, S.L. Spain Retailer 31/12/13 37,39 62,61 Fully consolidated Barceló Business World, S.L.

Barceló Cologne GMBH Germany Hotel trade 31/12/13 100,00 Fully consolidated Grundstrückgesellschaft Hamburg Gmbh

Barceló Condal Hoteles, S.A. Spain Hotel trade 31/12/13 56,60 43,40 Fully consolidated Barceló Corporación Empresarial, S.A otras

Barceló Crestline Corporation USA Holding co. 31/12/13 100,00 Fully consolidated BCE BCC LLC

Barceló División Central, S.L. Spain
Management 
services

31/12/13 100,00 Fully consolidated Viajes Barceló, S.L.

Barceló Expansión Global, S.L. Spain Idle 31/12/13 100,00 Fully consolidated Unión Hotelera Barceló, S.L.

Barceló Experience, S.L. Spain Travel agency 31/12/13 100,00 Fully consolidated Viajes Barceló, S.L.

Barceló Gestión Global  S.L. Spain Management co. 31/12/13 100,00 Fully consolidated Inversiones Turística Global, S.L.

Barceló Gestion Hotelera Grecia, LTD Greece Management co. 31/12/13 100,00 Fully consolidated Barceló Gestión Hotelera, S.L.

Barceló Gestión Hotelera Maroc SARL Morocco Management co. 31/12/13 100,00 Fully consolidated Barceló Gestión Hotelera, S.L.

Barceló Gestión Hotelera, S.A. Guatemala Hotel trade 31/12/13 100,00 Fully consolidated Barceló Corporación Empresarial, S.A.

Barceló Gestión Hotelera, S.L. Spain Management co. 31/12/13 100,00 Fully consolidated Barceló Corporación Empresarial, S.A.

Barceló Gestión Hoteles Italia, SRL Italy Hotel trade 31/12/13 100,00 Fully consolidated Barceló Gestión Hotelera, S.L.

Barceló Gestión Hoteles Roma S.R.L Italy Management co. 31/12/13 100,00 Fully consolidated Barceló Gestión Hoteles Italia, SRL

Barceló Gestión Tunisie SARL Tunisia Management co. 31/12/13 100,00 Fully consolidated Barceló Gestión Hotelera, S.L.

Barcelo Grundstrück Berlín GMBH&CO KG Germany Idle 31/12/13 5,00 95,00 Fully consolidated Barceló Corporación Empresarial, S.A.

Barceló Hotel trade USA INC USA Idle 31/12/13 100,00 Fully consolidated Barceló Gestión Hotelera, S.L.

Barceló Hotels Canarias, S.L. Spain Hotel trade 31/12/13 100,00 Fully consolidated Barceló Hotels Spain, S.L y otras

Barceló Hotels General Partner Limited UK Hotel trade 31/12/13 100,00 Fully consolidated Barceló Corporación Empresarial, S.A.

Barceló Hotels Mediterráneo, S.L. Spain Hotel trade 31/12/13 100,00 Fully consolidated Barceló Hotels Spain, S.L.

Barceló Hotels Spain, S.L. Spain Holding co. 31/12/13 100,00 Fully consolidated Grupo Turístico Barceló, S.L.

Barceló Pyramids LLC Egypt Hotel trade 31/12/13 94,85 Fully consolidated Barceló Arrendamientos Hoteleros. SL

Barceló Raval, S.L Spain Hotel trade 31/12/13 100,00 Fully consolidated Grupo Turístico Barceló, S.L.

Barceló Resorts, S.L. Spain Holding co. 31/12/13 100,00 Fully consolidated Grubarges Inversión Hotelera, S.L. y otras

Barceló Servicios Turísticos, SA Guatemala Hotel services 31/12/13 98,00 2,00 Fully consolidated Barceló Corporación Empresarial, S.A otras

Barceló Stirling General Partner Limited 
and subsidiaries

UK Hotel trade 31/12/13 100,00 Fully consolidated Barceló Corporación Empresarial, S.A.

Barceló Switzerland, S.A. Switzerland Holding co. 31/12/13 99,80 Fully consolidated Barceló Corporación Empresarial, S.A.

Barceló Títulos y Valores, S.L. Spain Holding co. 31/12/13 100,00 Fully consolidated Barceló Corporación Empresarial, S.A.

Barceló Turismo y Congresos, S.L. Spain Holding co. 31/12/13 100,00 Fully consolidated Viajes Barceló, S.L.

Barceló Turizm Otelcilik Limited Turkey Hotel trade 31/12/13 99,99 Fully consolidated Barceló Gestión Hotelera, S.L.

Barceló Werwaltungs Gbhm Germany Hotel trade 31/12/13 100,00 Fully consolidated Barceló Corporación Empresarial, S.A.

Barecló Hotels UK LTD UK Hotel trade 31/12/13 100,00 Fully consolidated Barceló Corporación Empresarial, S.A.

Bávaro Holding Limited UK Holding co. 31/12/13 100,00 Fully consolidated Turavia Holding Limited

BCC Derek Hotel Minority Holding LLC USA Management co. 31/12/13 100,00 Fully consolidated Barceló Crestline Corporation 

BCC International, Inc. USA Management co. 31/12/13 100,00 Fully consolidated Barceló Crestline Corporation 

BCC TWOL, LLC USA Management co. 31/12/13 100,00 Fully consolidated Barceló Crestline Corporation 

BCE BCC LLC USA Holding co. 31/12/13 100,00 Fully consolidated Barceló Corporación Empresarial, S.A.

BCLO Brisa Punta Cana, BV Netherlands Holding co. 31/12/13 100,00 Fully consolidated BCLO Manzana, BV

BCLO Flamenco, BV Netherlands Holding co. 31/12/13 100,00 Fully consolidated BCLO Puerto Playa Holding, BV
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Company Registered 
offices Activity Reporting 

date

Percent-
age of 
direct 

ownership

Percent-
age of 
indirect 

ownership

Consolidation 
method Holding company

BCLO Grubarges Hotels, BV Netherlands Holding co. 31/12/13 100,00 Fully consolidated BCLO Portfolio Holding, BV

BCLO Huatulco Hotels, BV Netherlands Holding co. 31/12/13 100,00 Fully consolidated BCLO Portfolio Holding, BV

BCLO Karmina Hotels, BV Netherlands Holding co. 31/12/13 100,00 Fully consolidated BCLO Portfolio Holding, BV

BCLO Kukulcán Hotels, BV Netherlands Holding co. 31/12/13 100,00 Fully consolidated BCLO Portfolio Holding, BV

BCLO Lucía, BV Netherlands Holding co. 31/12/13 100,00 Fully consolidated BCLO Portfolio Holding, BV

BCLO Manzana, BV Netherlands Holding co. 31/12/13 100,00 Fully consolidated Barceló Resorts, SL

BCLO Ocean Bávaro, BV Netherlands Holding co. 31/12/13 100,00 Fully consolidated BCLO Ocean, BV

BCLO Ocean, BV Netherlands Holding co. 31/12/13 100,00 Fully consolidated BCLO Manzana, BV

BCLO Portfolio Holding, BV Netherlands Holding co. 31/12/13 100,00 Fully consolidated Barceló Resorts, SL

BCLO Puerto Playa Holding, BV Netherlands Holding co. 31/12/13 100,00 Fully consolidated BCLO Manzana, BV

BCLO Tucancún Beach, BV Netherlands Holding co. 31/12/13 100,00 Fully consolidated BCLO Portfolio Holding, BV

BCLO Vallarta Hotels, BV Netherlands Holding co. 31/12/13 100,00 Fully consolidated BCLO Portfolio Holding, BV

BCO Huatulco, SRL de CV Mexico Hotel trade 31/12/13 100,00 Fully consolidated BCLO Huatulco Hotels, BV

BCO Kuckulcán, SRL de CV Mexico Hotel trade 31/12/13 100,00 Fully consolidated BCLO Kukulcán Hotels, BV

BCO Lucía, SRL de CV Mexico Holding co. 31/12/13 100,00 Fully consolidated BCLO Lucía, BV

BCO Mismaloya, SRL de CV Mexico Hotel trade 31/12/13 100,00 Fully consolidated BCLO Vallarta Hotels, BV

BCO Resorts Manzanillo, SRL de CV Mexico Hotel trade 31/12/13 100,00 Fully consolidated BCLO Karmina Hotels, BV

BCO Tucancún, SRL de CV Mexico Hotel trade 31/12/13 100,00 Fully consolidated BCLO Tucancún Beach, BV

Caribbean Hotels Agency, S.A. Switzerland Trade co. 31/12/13 98,00 Fully consolidated Grubarges Inversión Hotelera, S.L.

Casino Mar, S.A. Dominican Rep. Casino 31/12/13 99,97 Fully consolidated Hotelera Bávaro, S.A.

CC Leasing IM Corporation USA Management co. 31/12/13 100,00 Fully consolidated Barceló Crestline Corporation 

CC Technology Square, LLC USA Management co. 31/12/13 100,00 Fully consolidated CCMP Leasing Corporation 

CCC Stratford LLC USA Management co. 31/12/13 100,00 Fully consolidated Barceló Crestline Corporation 

CCMH Courtyard I, LLC USA Management co. 31/12/13 100,00 Fully consolidated Barceló Crestline Corporation 

CCMH Residence Inn, LLC USA Management co. 31/12/13 100,00 Fully consolidated Barceló Crestline Corporation 

CCMP Leasing Corporation USA Management co. 31/12/13 100,00 Fully consolidated Barceló Crestline Corporation 

CHPT Leasing LLC USA Management co. 31/12/13 100,00 Fully consolidated Barceló Crestline Corporation 

CHRI Blacksburg HGI USA Management co. 31/12/13 100,00 Fully consolidated Barceló Crestline Corporation 

CHRI Virginia Beach Hotel USA Management co. 31/12/13 100,00 Fully consolidated Barceló Crestline Corporation 

Corporación Algard, S.A. Costa Rica Hotel trade 31/12/13 100,00 Fully consolidated Grupo Turístico Barceló, S.L. y otras

Corporación Vonderball, S.A. Costa Rica Management co. 31/12/13 100,00 Fully consolidated Barceló Gestión Hotelera, S.L.

CSB Stratford, LLC USA Management co. 31/12/13 100,00 Fully consolidated CCC Stratford, LLC 

Dondear Viajes, S.L. Spain Travel agency 31/12/13 100,00 Fully consolidated Viajes Barceló, S.L

Escalatur Viagens, Lda. Portugal Travel agency 31/12/13 100,00 Fully consolidated Barceló Business World, S.L.

Evelop Airlines, S.L. Spain Airline 31/12/13 100,00 Fully consolidated Viajes Barceló, S.L

Expansión Inversora Global, S.L. Spain Idle 31/12/13 100,00 Fully consolidated Barceló Expansión Global, S.L.

Expansión Turística Barceló, S.L. Spain Holding co. 31/12/13 0,09 99,91 Fully consolidated Unión Hotelera Barceló, S.L., y otras

Flamingo Bávaro, S.L. Spain Holding co. 31/12/13 99,98 Fully consolidated Flamingo Cartera S.L.

Flamingo Cartera S.L. Spain Holding co. 31/12/13 99,98 Fully consolidated Grupo Turístico Barceló, S.L. y otras

Formentor Urbanizadora, S.A. Spain Holding co. 31/12/13 43,26 56,74 Fully consolidated Barcelo Corporación Empresarial, S.A, y otras

Gran Hotel Aranjuez, S.L. Spain Hotel trade 31/12/13 100,00 Fully consolidated Barceló Hotels Mediterráneo, S.L.

Grubar Hoteles, S.L. Spain Holding co. 31/12/13 100,00 Fully consolidated Expansión Turística Barceló, S.L.

Grubarges Gestión Hotelera Integral, S.L. Spain Management co. 31/12/13 100,00 Fully consolidated Grubar Hoteles, S.L., y otras

Grubarges Gestión Hotelera Mexicana, S.A. Mexico Management co. 31/12/13 100,00 Fully consolidated Grubarges Gestión Hotelera Integral, S.A.

Grubarges Inv. Hoteleras Mexicanas 
SRL de CV

Mexico Hotel trade 31/12/13 100,00 Fully consolidated BCLO Grubarges Hotels, BV

Grubarges Inversión Hotelera Canarias, S.L. Spain Idle 31/12/13 100,00 Fully consolidated Grubarges Inversión Hotelera, S.L.

Grubarges Inversión Hotelera, S.L. Spain Trade co. 31/12/13 100,00 Fully consolidated Grubar Hoteles, S.L., y otras

Grundstrückgesellschaft Hamburg Gmbh Germany Hotel trade 31/12/13 100,00 Fully consolidated Barceló Corporación Empresarial, S.A.

Grupo Turístico Barceló, S.L. Spain Hotel trade 31/12/13 0,30 99,70 Fully consolidated Unión Hotelera Barceló, S.L., y otras

HFP Hotel Owner I, LLC USA Hotel trade 31/12/13 100,00 Fully consolidated Hotel Four Pack, LLC 

HFP Hotel Owner II, LLC USA Hotel trade 31/12/13 100,00 Fully consolidated Hotel Four Pack, LLC 

Hotel Campos de Guadalmina S.L. Spain Hotel trade 31/12/13 100,00 Fully consolidated Unión Hotelera Barceló, S.L.

Hotel De Badaguas, S.L. Spain Hotel trade 31/12/13 100,00 Fully consolidated Barceló Hotels Mediterráneo, S.L.
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Company Registered 
offices Activity Reporting 

date

Percent-
age of 
direct 

ownership

Percent-
age of 
indirect 

ownership

Consolidation 
method Holding company

Hotel El Toyo, S.L. Spain Hotel trade 31/12/13 100,00 Fully consolidated Barceló Hotels Mediterráneo, S.L.

Hotel Four Pack, LLC USA Management co. 31/12/13 100,00 Fully consolidated Barceló Crestline Corporation 

Hotel Fuerteventura Mar, S.L. Spain Hotel trade 31/12/13 100,00 Fully consolidated Unión Hotelera Barceló, S.L.

Hotel Fuerteventura Playa, S.L Spain Hotel trade 31/12/13 100,00 Fully consolidated Unión Hotelera Barceló, S.L.

Hotel Isla Cristina. S.L Spain Hotel trade 31/12/13 100,00 Fully consolidated Unión Hotelera Barceló, S.L.

Hotel Montelimar, S.A. Nicaragua Hotel trade 31/12/13 1,00 98,00 Fully consolidated Bávaro Holding Limited

Hotel Trading Internacional Inc Panama Idle 31/12/13 99,80 Fully consolidated Barceló Switzerland, S.A.

Hotelera Bávaro S.A. Dominican Rep. Hotel trade 31/12/13 99,97 Fully consolidated Grupo Turístico Barceló, S.L., y otras

Inmobiliaria Formentor, S.A. Spain Hotel trade 31/12/13 36,88 63,12 Fully consolidated Barceló Corporación Empresarial, S.A., y otras.

Inmuebles de Baleares S.L. Spain Holding co. 31/12/13 100,00 Fully consolidated Barceló Corporación Empresarial, S.A.

Inmuebles en Desarrollo y Proyección, S.L. Spain Holding co. 31/12/13 100,00 Fully consolidated Inmuebles de Baleares, S.L.

Inversiones Turísticas Globales, S.L. Spain Idle 31/12/13 100,00 Fully consolidated Barceló Expansión Global, S.L.

Leplansens Tours, S.L. Spain Tour operator 31/12/13 100,00 Fully consolidated Travelsens, S.L

Marina Punta  Piedra Amarilla, S.A Costa Rica Hotel trade 31/12/13 100,00 Fully consolidated Grupo Turístico Barceló, S.L, y otras

Mestský dvur, sro Czech Rep. Holding co. 31/12/13 100,00 Fully consolidated Unión Hotelera Barceló, S.L

Monitoreo Maya, SA de CV México Hotel services 31/12/13 100,00 Fully consolidated Promotora QVB, SA de CV y otras

Montecastillo Sport Catering, S.L. Spain Hotel trade 31/12/13 100,00 Fully consolidated Inmuebles de Baleares, S.L.

Naugolequi, S.L. Spain Idle 31/12/13 100,00 Fully consolidated Inmobiliaria Formentor, S.A.

Naviera Tambor, S.A. Costa Rica Shipping company 31/12/13 99,88 Fully consolidated Marina Punta  Piedra Amarilla, S.A

Orbest, SA Portugal Airline 31/12/13 100,00 Fully consolidated Viajes Barceló, SL y otras

Poblados de Bávaro S.L. Spain Holding co. 31/12/13 0,11 97,89 Fully consolidated Grupo Turístico Barceló, S.L, y otras

Poblados de Vacaciones, S.A. Spain Hotel trade 31/12/13 0,12 61,88 Fully consolidated Barceló Hotels Mediterráneo, S.L. Y otras

Promotora QVB, SA de CV Mexico Holding co. 31/12/13 100,00 Fully consolidated Grubarges Inversión Hotelera, S.L.

Quiroocan, SA de CV Mexico Hotel trade 31/12/13 100,00 Fully consolidated Promotora QVB, SA de CV y otras

Restaurante Lina CxA Dominican Rep. Hotel trade 31/12/13 100,00 Fully consolidated Bávaro Holding Limited

Servicios de  Personal de  Hoteleria 
SRL de CV

Mexico Personal services 31/12/13 100,00 Fully consolidated BCO Tucancún, SRL de CV

Servicios de Construcciones Maya, SRL de CV Mexico Personal services 31/12/13 100,00 Fully consolidated Quiroocan, SA de CV

Servicios Hoteleros  de Manzanillo SRL de CV Mexico Personal services 31/12/13 100,00 Fully consolidated BCO Resorts Manzanillo, SRL de CV

Servicios Hoteleros de Huatulco SRL de CV Mexico Personal services 31/12/13 100,00 Fully consolidated BCO Huatulco, SRL de CV

Servicios Hoteleros de Ixtapa SRL de CV Mexico Personal services 31/12/13 100,00 Fully consolidated Grubarges Inv. Hoteleras Mexicanas SRL de CV

Servicios Hoteleros de Vallarta SRL de CV Mexico Personal services 31/12/13 100,00 Fully consolidated BCO Mismaloya, SRL de CV

Servicios Hoteleros Kukulkan SRL de CV Mexico Personal services 31/12/13 100,00 Fully consolidated BCO Kuckulcán, SRL de CV

Sextante Viajes, S.L. Spain Travel agency 31/12/13 100,00 Fully consolidated Viajes Barceló, S.L.

Tenedora Inmobiliaria El Salado, SRL Dominican Rep. Real estate agency 31/12/13 99,00 Fully consolidated Restaurante Lina, CxA

Títulos Bávaro, S.L. Spain Holding co. 31/12/13 98,00 Fully consolidated Poblados de Bávaro S.L.

Trapecio S.A. Dominican Rep. Holding co. 31/12/13 100,00 Fully consolidated Grupo Turístico Barceló, S.L, y otras

Travelsens, S.L Spain Tour operator 31/12/13 100,00 Fully consolidated Viajes Barceló, S.L.

Turavia Holding Limited United Kingdom Holding co. 31/12/13 100,00 Fully consolidated Turavia International Holidays, S.L.

Turavia International Holidays, S.L. United Kingdom Holding co. 31/12/13 100,00 Fully consolidated Unión Hotelera Barceló, S.L.

Turiempresa CxA Dominican Rep. Hotel trade 31/12/13 98,80 Fully consolidated Trapecio S.A.

Unión Hotelera Barceló, S.L. Spain Holding co. 31/12/13 100,00 Fully consolidated Barceló Corporación Empresarial, S.A.

Unión Inversora Global, S.L. Spain Idle 31/12/13 100,00 Fully consolidated Barceló Expansión Global, S.L.

Vacaciones Barceló CR, S.A. Costa Rica Travel agency 31/12/13 100,00 Fully consolidated Corporación Algard, S.A.

Vacaciones Barceló México, S.A. Mexico Travel agency 31/12/13 100,00 Fully consolidated Viajes Barceló, S.L., y otras

Vacaciones Barceló, SA Dominican Rep. Travel agency 31/12/13 100,00 Fully consolidated Viajes Barceló, S.L., y otras

Viajes Barceló, S.L. Spain Travel agency 31/12/13 100,00 Fully consolidated Barceló Corporación Empresarial, S.A.

Viajes Interopa, S.A. Spain Travel agency 31/12/13 100,00 Fully consolidated Viajes Barceló, S.L.
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Jointly controlled entities

Company Registered 
offices Activity Reporting 

date

Percent-
age of 
direct 

ownership

Percent-
age of 
indirect 

ownership

Consolidation method Holding company

Mundo Social AIE Spain Travel agency 30/08/13 50,00 Proportionate consolidation Viajes Barceló, S.L.

UTE Mundo Senior  III Spain Travel agency 31/12/13 50,00 Proportionate consolidation Viajes Barceló, S.L.

UTE Balear Senior Spain Travel agency 31/12/13 50,00 Proportionate consolidation Viajes Barceló, S.L.

UTE Euro Senior Spain Travel agency 31/12/13 50,00 Proportionate consolidation Viajes Barceló, S.L.

UTE Euro Senior II Spain Travel agency 31/12/13 50,00 Proportionate consolidation Viajes Barceló, S.L.

UTE Mundo Senior  IV Spain Travel agency 31/12/13 50,00 Proportionate consolidation Viajes Barceló, S.L.

Ocio y Turismo Novotours AIE Spain Travel agency 30/08/13 50,00 Proportionate consolidation Viajes Barceló, S.L.

Associates 

Company Registered 
offices Activity Reporting 

date

Percent-
age of 
direct 

ownership

Percent-
age of 
indirect 

ownership

Consolidation method Holding company

Virginia Beach USA Hotel trade 31/12/13 30,00 Equity accounted
Barceló Crestline Corporation and 
Subsidiaries

BSE/AH Blacksburg Hotel, LLC USA Hotel trade 31/12/13 24,00 Equity accounted
Barceló Crestline Corporation and 
Subsidiaries

Crestline Hotels & Resorts, Inc. USA Management co. 31/12/13 40,00 Equity accounted
Barceló Crestline Corporation and 
Subsidiaries

Santa Lucía, S.A. Cuba Idle 31/12/13 50,00 Equity accounted Unión Hotelera Barceló, S.L.

Turyocio Viajes y Fidelización, S.A. Spain Travel agency 31/12/13 34,94 Equity accounted Viajes Barceló SL

American Express Barceló Viajes, S.L. Spain Travel agency 31/12/13 35,00 Equity accounted Viajes Barceló SL

The balance sheets of the joint ventures and economic interest groupings included in the consolidated Group at 31 
December 2013 and 2012 are detailed below (in Euros):

2013 2012 

Non-current assets 765,147 598,338

Current assets 36,801,001 11,148,668

Total assets 37,566,148 11,747,006

Equity 5,841,761 8,545,737

Non-current liabilities 0 0

Current liabilities 31,724,386 3,201,269

Total liabilities 37,566,148 11,747,006

Total sales 53,371,356 127,158,778
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Appendix II.  Consolidated Group United Kingdom
(Free translation from the original in Spanish. In the event of discrepancy, the Spanish-language version prevails)

Company Identification 
number Holding company Registered offices Investment % 

ownership Activity

Barceló Hotels General Partner Ltd. 6326407 Barceló Corporación Empresarial, S.A. (Spain) England and Wales Ordinary shares 100% Holding

Barceló Stirling General Partner Ltd. 6340173 Barceló Corporación Empresarial, S.A. (Spain) England and Wales Ordinary shares 100% Holding

(*) See note 28  

Appendix III. Positions held by members of the board of directors 
in non-consolidated Group companies

(Free translation from the original in Spanish. In the event of discrepancy, the Spanish-language version prevails)

COMPANY POSITION

Chairman Secretary

PLAYA POCHOTE Simón Barceló Tous  Guillermo Barceló Tous

TURISTICA BAHIA BALLENAS S.A. Simón Barceló Tous  Guillermo Barceló Tous
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Consolidated Directors’ Report

The Barceló Group obtained a consolidated net profit of Euros 25.0 million in 2013 (Euros 3.5 million in 2012).

All commitments with financial institutions regarding the payment of interest and repayment of the principal were 
duly met in 2013. Additionally, the closing balance sheet has a positive cash position of Euros 304 million (cash and 
cash equivalents and other current financial assets).

Based on this cash position, and positive working capital of Euros 50.1 million, we are confident of continuing to 
meet our debt commitments with financial institutions and suppliers.

1. Milestones for 2013

1.1. Hotel Activity

In 2013 the Group managed a total of 30,809 rooms in 102 hotels located in Latin America, the United States of 
America, Europe and North Africa. 

Of this total number, 19,400 rooms are Group-owned, 6,979 are leased and 4,430 are under management.

One of the most significant transactions during the year was the acquisition of 100% of the shares of Playa 
Hotels & Resorts, S.L., with the Group assuming ownership of six hotels in Mexico and three in the Dominican 
Republic.

In addition to this investment, the Barceló Group continued to renovate its hotels to raise our standards of qual-
ity and be able to offer our clients modern, comfortable and environmentally-friendly establishments.

In Spain, Europe and North Africa occupancy was 68% compared with 66.2% the prior year, while the total 
RevPAR was Euros 75.4 versus Euros 72.3 in 2012.

In Latin America occupancy was 73.8%, in line with the prior year, and the total RevPAR was US Dollars 132.2, up 
6.2% on 2012. 

In the USA we had an average occupancy of 74.7%, similar to that of the prior year, and a total RevPAR of US Dollars 
139.7 (compared with US Dollars 138.4 in 2012).

In short, the results of the hotel activity improved in practically all the geographical areas in which we operate 
in 2013.

1.2. Travel Activity

A finAt the end of 2013 the Group had a network of almost 700 travel agencies, including Group-owned and fran-
chised agencies, a 35% interest in a joint venture with American Express for the joint management of the corporate 
travel business, and the tour operator division. The tour operator division comprises two general tour operators, 
Quelónea and Jolidey, a long-haul tour operator, Lacuartaisla, and two new operators started up in 2013: 
LePlan (organised trips to Disneyland Paris), and LeSky (specialised in skiing and adventure sports).

Gross sales for 2013 amounted to Euros 879 million (which does not include the sales of the American Express/
Barcelo Viajes joint venture).

Viajes has maintained its strategy of specialising and differentiating the brand, which is generating very positive re-
sults. 
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At the beginning of 2013 Barceló Viajes signed an agreement with Orizonia, whereby the Group assumed 157 
premises which were previously Vibo travel agency offices and which have been re-opened as new branches of 
Barceló Viajes.

Under the agreement reached with Orizonia, Barceló Viajes has incorporated over 1,000 employees from its different 
divisions into the Group’s workforce. 

Moreover, Barceló Viajes acquired the Portugese airline Orbest, which will enable it to manage three aircraft, one 
for long-haul flights and two for medium-haul flights, thus commencing a new activity in 2013.

2. Consolidated Profit of the Group

The net consolidated profit of the Group was positive in an amount of Euros 25.0 million compared with Euros 
3.5 million the prior year.

The increase in profit is primarily due to the general improvement in the Group’s results in its different areas of busi-
ness, and particularly in the hotel business in Latin America, which is partly due to the investments carried out in 
recent years, and to the lesser impact of losses incurred on discontinued operations.

Operating income amounts to Euros 1,075.9 million compared with Euros 747.4 million in 2012, representing an 
increase of 44.9%. This is primarily due to the growth in turnover of the travel division.

The new investments and improvements made to our hotels in 2013 (in excess of Euros 60 million) are particularly 
noteworthy. We are confident that these improvements will reap higher returns in the coming years.

The robustness of the consolidated balance sheet is reflected in the cash position of Euros 304 million (positive 
working capital of Euros 50.1 million) which will allow the Group to meet its commitments without any difficulties in 2014.

The Group’s financial risk management policies and objectives are explained in note 23 of the consolidated annual 
accounts.

3. Outlook for 2014

We foresee an improvement in all the geographical regions in which we operate in 2014. The data for the first few 
months of 2014 reflect an improvement in occupancy, tariffs and RevPAR for the entire year.

Our goal for 2014 is to obtain EBITDA of approximately Euros 212 million and net profit of Euros 28.1 million.

This improvement is expected to arise due to the investments carried out in 2013, with the acquisition of nine hotels 
in Latin America, and to the growth in turnover in the travel division, where we have high hopes for the Group’s new 
businesses.

The robustness of our balance sheet will afford us access to attractive investment projects and to the possibility of 
acquiring new hotels under ownership, lease and/or management. 
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4. Other Information

Neither the Parent nor the subsidiaries hold any own shares or Parent own shares, nor did they carry out any research 
and development activities during 2013. Except for those indicated in the annual accounts, no other events have 
occurred since the end of the reporting period which could affect the consolidated annual accounts for 2013.




